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Washington, D. C. 20423

RE  Docket No AB-1023 (Sub-No 1X). Puger Sound & Pacific
Rutlroud Compuny—Abandonment Exemption—mm Grays Harbor
County. WA

Dear Acting Sccretary Quinlan

Lnclosed are the oniginal and 10 copies of a Petition for Cxemption for the Puget
Sound & Pacific Railroad Company ("PSAP™) to abandon an 8.344-foot long rail line
that begins just south of where the railroad line crosses US 1lighway 101 and proceeds 1n
a northerly direction for 8.344 feet to the end of the line, in Grays Harbor County. WA
Also enclosed are a chech from PSAP for the filing fee ol $6,300. and a computer
diskette contaiming the Petition in Word and pdf format

Please ime and date stamp the additional copy of this letter and the Pettion and
return them with our messenger  Thank vou {or your assistance

If you have any questions please call or email me

Sincere
-
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E Gitomer
Afforney tor Pugcet Sound & Pacific Railroad
Company
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BEFORE THE
SURFACE TRANSPORTATION BOARD

Docket No AB-1023 (Sub-No 1X)

PUGLT SOUND & PACIFIC RAILROAD COMPANY
—ABANDONMEN'T EXEMPTION-IN GRAYS HARBOR COUNTY, WA

PETITION FOR EXEMPTION

Puget Sound & Pacific Railroad Company (“PSAP™) petitions the Surface Transportation
Board (the “Board™) to exempt, under 49 U S C § 10502, the abandonment of an 8,344-foot long
rail line that begins just south of where the railroad line crosses US Highway 101 and proceeds 1n
a northerly direction for 8,344 feet to the end of the Iine. in Grays Harbor County. WA (the
*“Linc™) from the prior approval requirements of 49 US C § 10903 !

Abandonment will allow PSAP to avoid costs incurred by continued ownership of the
Line, cspecially the rehabihitation of the Line  The cost to rehabilitate the Line to FRA Class |
condition has been estimated 1o be about $925,921 (as adjusted to account for the length of the
line being abandoned) 1n the Hoquiam Branch Rehabilitation Plan (the "Rehabilitation Plan™)
prepared by an independent third party, HDR Engineering, Inc (*1IDR™) for the City of
Hoquiam, WA A copy is atlached to Mr Bader’s venfied statement in Exhibit+ Because of
track condition. the Line 1s currently embargoed. and the sole shipper, who 1s located at the end

of the Line, has been transloading in nearby Aberdeen, WA

' There are no milcposts on the Line



PROPOSED TRANSACTION

PSAP proposcs to abandon the 8.344-loot long rail hine that begins just south of where
the railroad line crosses US [lighway 101 in Hoquiam, WA and proceeds 1n a northerly direction
for 8.344 feet to the end of the line where 1t enters the facility of Hoquiam Plywood Company,
Inc ("Hoquiam Plywood"), in Grays Harbor County, WA The Line begins 3,424 [eet north ol
the main track clearance oft of the EIma Main The Line traverses Zip Code 98550

A map of the Line 15 attached as Exhibit A (a colored map 1s 1n Exhibit I) ‘L he draft
Federal Register Notice 1s in Exhibit B, and copies of the newspaper publication and the required
cerlification are in Exhibit C  The certificate of service 1s in Exhibit D Exhibit E contains the
Verified Statement of Marc R, Bader, Chief Line Engineer, West Region. of RaillAmerica. Inc
("RailAmerica™). including PSAP Mr Bader addresses the value of the track and matenial on
the Line, the need tor rehabilitation, and the cost of maintenance Lxhibit F contains the Verified
Statement of Mr Robert M Frelich, Jr, and addresses the costs of operating over the Line
Exhibit GG contains the Verified Statement of Ms Sandy Franger addressing negotiations for the
sale or lease of the Line Exhibit I consists of the Combined Environmental and Historic

Report  Exhibits in color are 1n Exhibit |

nght-of-way Any documentation in PSAP’s possession concerning title will be made available

to those requesting it There 1s a station at Hoquiam



BACKGROUND

PSAP has operated over the Line since 1997 when 1t was acquured from The Burlington
Northern and Santa Fe Railway Company 2 The Line requires substantial maintenance and
rehabilitation because of 11s location and age

A. Description of the Line.

The Line 1s 8,344 feet long  The Line begins 3,424 [eet north of the main track clearance
off of the Elma Main and ends at the entrance to the 1loquiam Plywood facility Including
auxiliary track. the Linc contains 1 83 mules of 85 1b rail and 0 43 miles of 100 |b. rail

The Rehabilitation Plan divided the Linc into six scgments. A-F  Segment A 1s 5,382 fect
lone, runming from the main track clearance off of the Elma Main 1o where the track begins
running down the center of Polk Street THowever. only 1,906 feet of Segment A 1s involved 1n
the abandonment, the remainder of Segment A in the Rehabilitation Plan is south of the
beginning of the abandonment > Segment B runs in Polk Street for a distance of 1,381 fect
Segment C runs from Polk Street to the beginning of the Hoquiam River Bridge, a distance of
2,565 leet Segment D 1s the 449 foot long Hoquiam River Bridge From the north end of the
bridge to the Hoquiam Plywood facility is 2.043 foot long Segment E  Beyond the northern
terminus of the abandonment 1s Scgment 1, 968 leet within the Hoquiam Plywood lacility

Although only 8,344 feet long, the Line consists of three bridges, including one 449-foot

long swing bnidge across the 1loquiam River

2 Arizona & Califorma Ratlroad Compuny lLimited Partnership- Acquisition and Operation
Exemption-The Burlington Northern and Santa Fe Ratlway Company. STB Finance Docket No
33448 (STB Served September 11, 1997)

3 Mr Bader has reduced the rehabilitation cost for Segment A developed in the Rehabilitation
Plan to reflect the actual costs that would be incurred in rehabilitating the portion of the line
being abandoned



l'he Line was embargoced on February 28, 2008 pursuant to embargo notice PSAP 000108
because of track conditions  See Appendix 1 to Ms Franger's venfied statement  Prior to the
embargo, the Lin¢ was 1n Federal Railroad Admimstration (“FRA™) excepted condition  See 49
CFR §2139

B. Traffic on the Line.

‘Lhe only shipper on the Line 1s Hoquiam Plywood located at 1000 Woodlawn Avenue,
Hoquiam. WA 98550, at the northern stub ¢nd of the Line.* Hoquiam Plywood receives veneer
in boxcars and ships out plywood m boxcars Traffic volume has decreased recently In 2005
and 2006, PSAP provided five day per week service to Hoquiam Plywood and transported
inbound and outbound a totaf of 532 carloads in 2005 and 470 carloads 1n 2006 In 2007, traflic
volume fell to 335 carloads and PSAP reduced service to two to three days per weck

In 2008 there were 36 carloads delivered to the Hoquiam Plywood facility prior to the
embargo and there have been no carloads delivered to the Hoquiam Plywood facility to date 1in
2009. However, since the Line was embargoed. Hoquiam Plywood transloaded 224 carloads
through November 2008 at a warehousc 1n Aberdeen, WA, which 1s about a two mile drive from
Hoquiam Plywood’s facility Annuahized from the November trafTic volume, 1n 2008 Hoquiam
Plywood would have recerved and shipped a total of 284 cars (57 inbound loads of vencer and
227 outbound loads of plywood, consisting of 36 carloads delivered to the Hoquiam Plywood
facility and 248 carloads delivered to the Aberdeen transloading facility) © PSAP transports the

traffic from an interchange with BNSI' Railway Company (*BNSF™) at Centralia. WA, a distance

* PSAP 1s serving a copy of this Petition on Hoquiam Plywood and ashs the Board to make
Hoquiam Plywood a party of record to receive all filings in this proceeding and all decisions
served by the Board



of about 59 miles PSAP rcceives a revenue division of $363 per inbound carload and $474 per
outbound carload, regardless of whether the car 1s delivered to the Hoquam Plywood facility or
to the transloading facility in Aberdeen  The revenue received by PSAP for this 59-mile move
must pay a portion of the cost of operating and maintaining the entire 59 miles, not just the costs
for the Linc | herefore, attributing all of the revenue generated by delivery to the [Hoquiam
Plywood facility to the Linc 1s extremely conservative

As a result of the transloading operation, PSAD has been ablc to temporanly climinate the
costs of operating and maintaining the Line, while continuing to generate revenue  Although tt
may cost more for Hoquiam Plywood 1o transload its traflic, the rates arce substantially less than
the increases that PSAP would have to charge to cover the cost of rehabilitating the Line as
discussed later Inconvenience and increased cost 1o a shipper will not outweigh demenstrated
harm to a raillroad  South Ortent RR —Abun & Discon Of Trackage Rights.3S T B 743,757
(1998)

The use of the transload facility m Aberdeen by Hoquiam Plywood also demonstrates that
there is alternative transportation service available Because of the availability of the transload
facility, PSAP 1s burdened with retaining a rail line that 15 not required to provide service

C. The costs of the Line.

PSAP incurs maintenance and operating costs for the Line  In addition. because of the
condition of the Line, PSAP will be required to incur a substantial expenditure 1n order to return

the Line to service

* Hoquiam Plywood closed 1ts facility 1n December because of the downturn n the cconomy
PSAP does not know whether this 1s a temporary or permancent closure



1. Maintenance costs, PSAP has kept maintenance cosls 0 a mmnimum over the
past three years, spending a total of about $15.000 Bader VS Il the Line were rchabilitated to
FRA Class 1 condition, PSAP expects to spend about $5.000 per mile for annual maintenance, or
aotal of $7,901 52 Weekly mspection costs, which include inspections of the bridges, would
be an additional $4,426 24 per year Tolal annual maintenance costs for the Line would be
$12.327 76 Bader VS

2. Operating costs. On behalf of PSAP. Mr Trelich has calculated the cost of
operations based on serving Hoquiam Plywood two days per week, 52 weeks per year
Additional service would increase the cost of operations

Mr Frelich took into account the time 1t takes o serve Hoguiam Plywood. the number of
cemployecs involved and their compensation, the number und cost of locomotives. including fuel
He determined that annual avoidable costs on the Line would be $31.753 consistng of $23.920
for crew costs, plus $10,582 for locomotive fuel and rental costs. and $17.251 for overhead costs
I'relich VS

3. Rehabilitation costs. The cost of rehabilitating the Line will be between
$925,921 and $1,407.610

The Line 1s currently in FRA excepted condition and has been embargoed due to
deteriorating track condition As described 1n the independently preparcd Rehabilitation Plan.
the Line requires substantial rchabilitation to meet FRA Class 1 standards The Rehabilitation
Plan cstimates the cost of rchabilitating the Line to be $1.027.036 25 for an 11,820-foot long
line Mr Bader adjusted the rehabilitation cost to ehimnate that portion of the track contained in

the report that 15 not part of the proposed abandonment to reach a rehatulitation amount from the



Rehabilitation Plan of $925.921 Bader VS [ndcpendently, Mr Bader estimated the
rchabilitation cost for the Line to be $1,407,610 Buder VS

Mr Bader also addresses the difTerence between his rechabilitation estimate and that of the
Rehabilitation Plan concerning the costs to repair the bndges (PSAP $840.300 (including
sheetpiling) and the Rehabilitation Plan $731.250 (including the contingency charge)) and the
cost to rcpair Polk Street (PSAP $497.160 and the Rehabihitation Plan $42,914 (including the
contingency charge))

The difference 1n bridge rehabilitation costs anises because the Rehabuilitation Plan 1s
based on a “cursory review™ of the swing bridge that did not include detalled member
inspections I'he PSAP estimate. on the other hand. 1s based on an estimate received froma
bridge repair contractor following a detailed inspection of the bndge, resulting 1n an increased
rehabilitation cost of $109.050

In Mr Bader’s opinion, PSAP’s esumate for the Polk Street rehabilitation 1s more
rcasonable The Rehabilitation Plan only corrects the gauge of the rail, spot tamps the linc. and
performs jomnt rchabilitation It does not replace rail, ties, or asphalt to support the railway and
vchicular traffic 1n order to maintain a2 smooth roadway surface | he Rehabiluation Plan does
not allocate costs for removal of any of the track or other matcrial in the Line in Polk Street,
other than for 2 turnouts Nor docs the Rehabulitation Plan include the labor costs to replace ties
or other material in Polk Street  The Rehabilitation Plan dees not include costs for rail or for
asphalt. much less the costs of preparing the [Line to replace rail and asphalt by removal of the
existing material T'he Rehabilitation Plan has substantially underestimated the cost of repairing

the Polk Street scgment by only addressing temporary fixes that will result in continued high



maintenance costs The PSAP rehabilitation cost of the Polk Street scgment 15 more 1n line with
the work required by the condition of the Polk Street segment  The difference 1s $454.246

Mr Badecr concluded that the Rehabilitation Plan was undcrstated by over $500.000

However, Mr Badcr also concluded that 1t would be inefficient and a waste of resources
for PSAP to make any substantial rehabilitation investment in the Line (whether 1t was the
$925.921 from the Rehabilitation Plan or the $1.407.610 that PSAP believes 1s required) because
the Line did not generate sufficient traffic or revenue to generate a positive return on the
investment Bader VS Ms Franger agreed that an investment 1n the rehabilitation of the Line
would be unwise unless there were a substantial growth of traffic or a substantial increase 1n the
rates paid by the current wraffic volume

Although there 15 disagreement between PSAP and the Rehabilitation Plan as to the exact
cost of rehabilitating the Line, there 1s no doubt that a substantial expenditurc will be required
The Board has determined that where there 1s a potential range of opportunity costs in an
abandonment and that the minimal cost creates a burden on the railroad. that a precise
determination of the opportunity cost 1s not necessary to find a burden on the railroad  See.
Cenirul Oregon & Pacific Railroad, Inc —Ahundonment and Discontinuance of Service—mn
Coos. Douglas, and Lane Counties, OR, STB Docket No AB-515 (Sub-No 2)(STB served
October 31, 2008) at 6 (“CORP Ahundonmeni™) The Board granted the abandonment in CORP
Abandonment In this proceeding, the cost of rehabilitation will range between $925,921 and
$1.407,610 PSAP urges the Board to conclude that even the minimum rehabilitation cost will
crcate a burden on PSAP comparable to the burden on the railroad caused by opportunity costs n

the CORP Abandonment.
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In a proceeding where the cost to rchabilitate the line exceeded the profit carned on the
line, the Board concluded that “Rehabilitation and replacement . would require an expenditure
that cannot be justified by limited and speculative future profitability ” CSX Transportation.
Inc - Discontinuance—at Memphis, in Shelhy County. TN, STB Docket No AB-55 (Sub-No 618)
(STB served October 28. 2002) at 9 (“Memphis Discontinuance™) In this proceeding Hoquiam
Plywood has found a nearby location to transload traflic and may not use the Line if it 1s
rehabilitated, especially if rail rates are increased to cover the cost of rehabilitation and then
excecd the cost of the transload In addition, Hoquiam Plywood closed its facility in December
as a result of the economic downturn and PSAP 1s unsure whether the facility wall reopen  Not
only 15 PSAP faced with the substantial cost of rehabilitauon. but also with speculative future
traftic on the Line

D. Calculation of opportunity costs.

Opportunity costs (or total retum on value of road property) reflect the
economic loss expericnced by a carrier from forgomng a more profitable alternative

use of 1ts assets Under Abandonment Regulations—Costing. 3 1 C C 2d 340

(1987). the opportunity cost of road property 1s computed on an investment base

equal to the sum of (1) allowable working capital, (2} the net liquidation value

(NLV) of the hine, and (3) current income tax benefits (1f any) resulting from

abandonment The investment basc (or valuation of the road properties) 1s

muluplied by the current nominal rate ol return. 1o yield the nominal return on

valuc The nominal return 1s then adjusted by applying a holding gan (or loss) to

reflect the increase (or decrease) in value a carrier will expecet to realize by

holding assets for 1 additional year

1. Calculation of net salvage value (“NSV™).

Mr Bader as the Chief Line Engincer. West Region, of RallAmerica 1s responsible for

engincenng, rehabilitation, and maintcnance activitics for eight West Coast regional and

S Wisconsin Central Lid ~Abandonmeni—in Ozaukee, Sheboygan and Manttowoce Countres, WI.
STB Docket No AB-303 {(Sub-No 27) (SI'B served October 18. 2004). at 10-11



shortline railroads owned by RaillAmerica. including PSAI? Based on PSAP’s records, an

inspection of the Line. the latest costs of rail materals, and the cost of removal and

transportation, Mr Bader calculates the NSV of the Linc to be $24.997 Bader VS Appendix |
2. Calculation of the valuc of real estate (*VRE").

PSAP has determincd that at this time 1t ts too costly to obtain an appratsal of the real
cstate Therefore, for purposes of this Petition. PSAP is assigning a zero value to the VRE

3. Calculation of 15 days working capital.

Mr Frelich calculated the cost of operating and maintaining the Line to be $64,080 76 per
year Working capital for the computation of opportunity costs 1s calculated as 15 days of the
costs of the Line Thereforc, PSAP has divided the total of the operating costs and maintenance
costs ($51.753 + $12,327 76 = $64,080 76) by 365 and muluplied that amount by 15 to arnve at
the 15 days of working capital of $2.633

4. Nominal cost of capital.

The Board has recently accepted the nominal cost of capital for a Class 111 raslroad of
17 24 percent CORP Abandonment at 6 Therefore, PSAP will use 17 24 pereent as the
nominal cost of capital in calculating the opportunity costs of the Line

5. Income tax consequences.

The book value of the Linc 1s $24.997 The NLV of $24.997 less the book valuc vields

no gain Therefore, sale of the L.ine will have no tax consequences

6. Holding gain.

12



Becausc of the decline in the value of scrap and reusable stecl and the decline 1in the
market for real estate, PSAP estimates that there will be no holding gain or loss 1n the current
cconomic environment  The Board has accepted such an analysis ’

7. Calculation of Opportunity Costs.

The following Table shows the opportunity cost calculation

Working Capital $ 2,633
NLV $24.997
Taxes $ 0
Holding Gain $ 0
Valuation $27.630
Nominal Rate of Return 17 24
Opportunity Cost $4,763
E. Alternate transportation.

During the embargo of the Line. Hoquam Plywood has been transloading at a warehousc
in Aberdeen, WA, which demonstrates that alternative service 1s available

F. Summary.

Continued ownership and operation of the T.ine by PSAP will continue to be a burden on
PSAP and interstatc commerce PSAP will incur rehabilitation costs of between $925,921 and
$1.407.610 to return the Line to FRA Class 1 condition Although PSAP expects a profit in the

Forecast Year of $64.322 24, 1 also incurs opportunity costs of at least $4.763. which will

? Southwestern Rairoad Company, Inc —Abandonment Exemption—in Ellis County, OK. and
Lipscomb, Ochiltree, and Hansford Counties. TX, STB Dochet No AB-341 (Sub-No 1X)(STB
served November 20, 2007) at 2



increase substantially 1f the Line 1s rehabilitated because of the additional assets committed to the
Line

Taking the conservative approach, and accepting a rehabilitation cost ot $925.921 and a
cost of capital of 17 24%. PSAP would nced 10 carn a profit of about $159,629 per year m order
to cover the cost of money for the rehabilitation. and even more to repay the principal cost
rehabilitauon Based on 284 carloads. rates would have to increase by over $550 per carload to
cover the cost of moncy for the rchabihtation To repay the cost of rehabilitation over a one ycar
period. rates would have to increase by more than an additional $3.000 per carload Even 1f the
cost of rehabilitation were 1o be repaid over a three year penod. the rates per car would have to
increase by over $1.000  PSAP contends that any of the rate increases discussed would cause
Hoquiam Plywood 1o continue Lo use the transload tacility or to divert 1ts traffic to truck and
PSAP would never be able to recover the cost of rehabilitation I the rehabulitation cost was
higher, as justified by Mr Badcr, PSAP"s carmings would have to be even greater

In addition, Hoguiam Plywood has availed itself of alternate transportation scervice during
the embargo of the Line and would most likely decide to retain the transload option instead of
incurring a substantial rate increase to retain all rail service

PSAP contends that 1n balancing the harm to 1tself and 1nterstate commerce against the
harm to shippers and local interests, the balance ciearly favors abandonment

ARGUMENT SUPPORTING THE ABANDONMENT

PSAP scehs an exemption under 49 U S C § 10502 from the applicable requirements of
49U S C § 10903 in order to abandon the Linc

Under 49 U S C § 10502, the Board must exempt a transaction from regulation when it

finds that

14



(1) rcgulation 1s not necessary to carry out the rail transporiation policy of 49 U S C §
10101, and

(2) exther

(a) the transaction is of limited scope. or
(b) regulation 1s not necessary to protect shippers from the abuse of market power

‘The legislative history ol Section 10502 reveals a clear Congressional intent that the
Board should liberally usc its exemption authonity to free certain transactions from the
admunistrative and financial costs associated with continued regulation  In enacting the Staggers
Rail Act of 1980, Pub L No 96-488, 94 Stat 1895, Congress encouraged the Board™s
predecessor ageney to hiberally use the expanded exemption authonty under former Scction
10505

The policy underlying this provision 1s that while Congress has been able to wdenufy

broad arcas of commerce where reduced regulation 1s clearly warranted, the Commission

1s more capablc through the admimstrative process ol examuning specific regulatory

provisions and practices not yet addressed by Congress to determine where they can be

dercgulated consisient with the policics of Congress  The conterees expect that.

consistent with the policies of this Act, the Commuission will pursue partial and complete

exemption from remaining regulation
HR RepNo 1430, 96 the Cong 2d Sess 105 (1980) See also Lxemption From Regulation--
Boxcar Traffic. 3671 C C 424, 428 (1983). vacated and remanded on other grounds. Brae Corp
v Umited States. 740 F 2d 1023 (D C Cir 1984) Congress reaffirmed this policy in the
confcrence report accompanying the ICC Termination Act of 1995. Pub L No 104-88, 109 Stat

803, which re-enacted the rail exemption provision as Scction 10502 H R Rep No 422, 104th

Cong . Ist Scss 168-69 (1995)

15



A. The Application of 49 U.S.C, § 10903 Is Not Necessary to Carry Out the Rail
Transportation Policy

Detailed scrutiny of this transaction 1s not necessary to carry out the rail transportation
policy An exemption would minimize the unnecessary expense associated with the preparation
and filing of' a formal abandonment application. expedite regulatory decisions and reduce
regulatory barniers toexit 49 US C § 10101 (2)and (7)

Hoquiam Plywood has obtained alternate transportation service since PSAP embargoed
the Line

PSAP will avoid rchabilitation costs of between $925.921 and $1.407,610 to retum the
Line to FRA Class 1 standards Although PSAP carns a profit of about $64.322 24 on the Line
per year. there 1s no guarantee that Hoquiam Plywood will continue to use the Line instead of
using the transload facility or keeping s facility closed, especially 1f PSAP increases 1ts rates (o
cover the cost of rehabilitation  In a similar factual situation, the Board has granted an
excmption permitting the cessation of rail service  See Memphis Discontinuance  Granting this
cxcmplion, theretore, fosters sound economic conditions and encourages cilicient management
by permitting the rationalization of an unnecessary raill hne 49U S C § 10101 (3). (5) and (9)
Other aspects of the rat] transportation policy are not adv ersely aftected

B. This Transaction Is Of Limited Scope

The proposed transaction 1s of limited scope  PSAP sceks to abandon an 8.344-foot long
rail line 1n one county and one city in Washington State

C. This Transaction Will Not Result In An Abuse Of Market Power.

16



PSAP is abandoning the I.ine  Hoquiam Plywood. the only shipper on the Line 1s using
alternate scrvice Even if the altemate service involves a higher cost, 1t 1s still less than the cost
that PSAP would be required to charge to recover the cost of rehabilitation

COMBINED ENVIRONMENTAL AND HISTORIC REPORT

A Combined Environmental and Historic Report 1s in Exhibit B

FEDERAL REGISTER NOTICE
A draft Federal Register notice 1s attached hereto as Exhibit C
LABOR PROTECTION

The interests of railroad employees ol PSAP who may be adversely affected by the

proposed abandonment will be adequately protected by the labor protective conditions in Oregon

Short Line R Co --4handonment--Goshen, 360 1 C C 91 (1979)

17



CONCLUSION
Application of the regulatory requirements and procedures of 49 U S C § 10903 to the
abandonment of the Linc proposed by PSAP 15 not required to carry out the rail transportation
policy set forth in49 U S C § 10101, as previously shown Nor 1s Board regulation required to
protect shippers from the abuse of market power Moreover. this abandonment 1s of limited
scope Accordingly, PSAP respectfully requests the Board to grant an exemption for the

proposed abandonment of the Line

Gitomer, Esq
Tices of L.ows E Gitomer
0 Baltimore Avcnue

Scott G Wilhams l:sq
Sentor Vice President & General Counsel
RailAmerica. Inc

7411 Fullerton Street. Suite 300 Suite 301
Jacksonville, FL 32256 Towson, MD 21204
(904) 538-6329 {202) 466-6532

Lou_Gitomer@venzon net

Attorneys for PUGET SOQUND & PACIFIC
RAIL.LROAD COMPANY
Dated January 29, 2009
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EXHIBIT A-MAP
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MAP OF THE 8,344-FOOT PORTION OF THE HORN SPUR [N HOQUIAM, WA
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EXHIBIT B-FEDERAL REGISTER NOTICE



Docket No AB-1023 (Sub-No 1X)

PUGET SOUND & PACIFIC RAILROAD COMPANY-ABANDONMENT EXEMPTION-
IN GRAYS HARBOR COUNTY. WA

Notice of Petition for Exemption to Abandonment

On January 29, 2009 Puget Sound & Pacific Raillroad Company (“PSAP”) filed with the
Surface Transportation Board. Washington, D C 20423, a petition for exemption for the
abandonment of 8,344-foot long rail line that begins just south of where the railroad line crosses
US Highway 101 and proceeds in a northerly direction for 8.344 feet to the end of the linc. in
Grays Harbor County, WA, all of which traverses through United States Postal Service 7IP Code
98550 (the “I.ine™) The I 1ne for which the abandonment exemption request was filed includes
the station of Hoquiam

‘The Line does not contamn federally granted nights-of-way Any documentation 1n the
railroad’s possession will bc made available promptly to those requesting 1t

I'he interest of railroad employees of PSAP will be protected by Oregon Short Line R
Co —Abundonmeni—Gashen, 360 1 C C. 91 (1979)

Any offer of financial assistance will be due no later than 10 days after service of a
decision granting the petition for exemption

All interested persons should be aware that following abandonment of rail service and
salvage of the linc. the line may be suitable for other public use, including interim trail use Any
request for a public use condition and any request for trail usc/rail banking will be due no later
than 20 days after notice of the [iling of the petition for exemption 1s published 1n the I'ederal

Register

tJ
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Persons seeking further information concerning abandonment procedures may contact the
Surface Transportation Board or refer to the full abandonment or discontinuance regulations at
49 CFR part 1152 Questions concerning environmental 1ssues may be directed to the Board's
Section of Environmental Analysis

An environmental assessment (EA) {or environmental impact statement (EIS).f
necessary) prepared by the Section of Environmental Analysis will be served upon all parties of
record and upon any agencies or other persons who commented during its preparation  Any other
persons who would like 10 obtain a copy of the EA (or EIS) may contact the Section of
Environmental Analysis EAs in these abandonment proceedings normally will be made
available within 60 days of the filing of the petiion The deadline for submission of comments

on the EA will generally be within 30 days ofl its service



EXHIBIT C-NEWSPAPER CERTIFICATION



CERTIFICATE OF PUBLICATION

The undersigned hercby certifies that notice ol the proposed abandonment in Docket No
AB-1023 (Sub-No 1X) was advertised on January 21, 2009 in The Daily World, a newspaper of
general circulation 1n Grays Harbor County. WA, as required by 49CFR § 1105 12

ows E Gitomer
January 29, 2009
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@nm Affidavit of Publication

e
' of the Daily World, which 1s a legal newspaper printed and pus:u:s(t::' “é :ni.tt:n:f sﬁ:l:: 1h.:1n1h¢
nr Gmysllarbur Countv Washmgmn of general clntlon n . ly

The undersigned being first duly swom cath deposed and says The he/she 15 the Prmcipol Clerk

PO Box 269
315 5 Michigan St
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Statc of Washingion dav of 2009
County of Grays Harbor —L day of %— 2009
Account Number. _.:é:___ ____ _Qay
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Approprrat olifl ﬂnanclal.asnstance@ continue ralllr n to me this

g“"'f'.l"':m:h-

[ervcelca 1He. Bo'Fdquuests environ
Imenta' ircokn'dltmns publrcRus: condmons orvrail
banking/tralstuselalscleanlbeying wwith the)Bgard *An
onginal andll 0.cop esToffany pieading that n:ses Tatters

‘other than énvirohmentalltioas mch as trails use"publlc Pubhc for Tt
wse, ands offeir&s o'f]f‘ n_ancla'l assnstance} musl be fileddl; ary

irectly wrth tHE Board 3 Ofice R the setre

P NANCY M. BARNETT

i NOTARY PUBLIC ;

i STATE OF WASHINGTON |

e Board s Ofice of ssmnal and 1 MyCommission Explres Oct. 09, 2010 H

'3 Semces at 202-245-0238 Copres"of any 2ommenits \ e - -m - a
‘onrequests:for.condtrons should be sarved on the apph
Mﬁ'ﬁf‘?ﬁﬁu Law Offices of Louis

rﬁ'ﬁh‘Bal‘nm'o'reiA"ve_nue'lSune 301. Towson, MD
'21204'I.ou “Giiomer@venzon net:410/556. 7 L el
PubushJanuaq-zrsﬂzoosmenanywmdssm

26



EXHIBIT D-CERTIFICATE OF SERVICE



CERTIFICATE OF SERVICE
Pursuant 10 49 C F R §1152 60(d), the undersigned hercby certifies that the Petition for
Exemption in Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad Compuny—
Abandonment Exemption—in Grays Harbor County, WA was mailed wvia first class mail, postage
prepaid, on January 29. 2009, to the following parties
State Public Service Commission

Washington Utilities and Transportation Commuission
P O. Box 47250
Olympia, WA 98504

Military Surface Deployment and Distribution Command Transportation Engineering
Agency

Headquarters

Military Surface Deployment and Iistribution Command
Transportation Engineering Agency

Al N SDTE-SA (Railroads for National Defense)

709 Ward Drive. Building 1990

Scott AFB, II. 62225-3357

National Park Service

U S Department of Interior
Nauional Park Service
Land Resources Division
1201 Eye Street, N W
Washington, DC 20005

Ms Chern1 Espersen

National Recrcation Trail Coordinator

Ruvers. Trails and Conservation Assistance Program National Park Service
1849 C Sireet. NW (Org Code 2240)

Washington, DC 20240-0001
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U.S. Department of Agriculture

U S Department of Agriculture
Chiel of the Forest Service

4" Fioor, NW

Sidnev R Yates Building

201 14" Street, S W
Washington. DC 20250

Hoquiam Plywood Company, In¢.
{loquiam Plywood Company. Inc

1000 Woodlawn Avenue
Hoquiam, WA 98550

uis E Giltomer
January 29, 2009
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Docket No AB-1023 (Sub-No 1X)

PUGET SOUND & PACIFIC RAILROAD COMPANY
—ABANDONMENT EXEMPTION-IN GRAYS HARBOR COUNTY, WA

VLRIFIED STATEMENT OF MARC R. BADI'R

My name 1s Marc R Bader [am Chief Line Engincer, West Region. of
RailAmerica, Inc (“RailAmerica”™). a shortline holding company that controls the Puget
Sound & Pacific Railroad Company (“PSAP™) | am responsible for engineering and
maintenance activities for cight regional and shorthine railroads owned by RaillAmernica
that are located along the West Coast of the United States, including PSAP - My business
address 1s 1100 Main Strect, Suite 210, Woodland, CA 95695 [ graduated from
Washington University in St Louts, MO 1n 1992 with a Bachelor of Science degree in
civil engineering  Following graduation, [ worked for Atchison, Topeka, and Santa Fe
Railway and for Burlington Northern Santa Fe Railroad for approximately 11 years.mna
variety of raillroad engineening positions, including roadmaster, assistant division
enginecr and division engineer 1 have becn 1in my present position with RallAmenica for
more than five ycars

I am familiar with PSAP"s 8.344-foot long rail line that begins just south of where
the railroad line crosses US Highway 101 and proceeds 1n a northerly direction for 8,344
feet 1o the end of the hine. in Grays Harbor County, WA (the “I.ine™)

I will discuss the value of the track and materials on the Line, the cost of
rchabilitation of the Line, and the annual maintcnance-of-way costs once the Line 15

rehabilitated
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1. Value of Track and Materials. Each of the RailAmerica subsidiary railroads
that | am responstble for maintains an inventory of track and materials on 1ts lines under
my supervision [n addition. each railroad conducts regular inspections of 1ts lines to
maintain the accuracy of the inventory and the condition of the inventory Autached as
Appendix 1 10 this verified statement 1s the list of inventory on the Line

The inventory includes rail, other track material (“OTM™), ues', signals and
turnouts The rail, OTM, and turnouts are classified as rclay, reroll. or scrap The
valuations are based on recent quotations obtained by PSAP and RailAmerica from rail
supplicrs and quotations 1n national publications Liqudation costs are based on my
expcrience with the cost of removal and transportation and recent quotations reccived by
PSAP and RailAmerica for removal and transportation

As shown in Appendix 1. the net iquidation value of the railroad asset will be
$24,997

2. Rehabilitation. The Line has been embargocd due to track and bndge
conditions Prior to the embargo, the Linc was FRA cxcepted track The Linc requires
substantial rehabilitation to be retummed to FRA Class 1 condition  An analysis of the cost
of rehabilitation has been prepared by PSAP and an independent study of the cost to
rehabilitate the 1.ine to FRA Class 1 condition has been prepared by HDR Engincering.
Inc at the request of the City of Hoquiam 1n a document entitled Hoquiam Branch
Rehabilitation Plan (the “Rehabilitation Plan™) The Rehabilitation Plan 1s Appendix 2

Both PSAP’s rehabilitation estimate and the Rehabilitation IPlan show a rehabilitation

' It should be noted that scrap ties have a negative valuation because the cost of removal
and disposal exceed the value of the ue
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cost of the magmtude that docs not warrant the investment by PSAP  I'he traftic and
revenue on the Line do not justify the investment

PSAP cstimates the cost of rehabilitating the Line to TRA Class 1 condition to be
$1.407.610 ‘The Rehabihitation Plan ¢stimates the cost of rehabilitating the Line to be
$925,921 2 Although PSAP’s estimate and the Rehabilitation Plan do not propose
spending the same amount on rehabilitation, both demonstrate the substantial magnitude
of rehabilnation required for this 8.344-foot long rail line,

PSAP’s rehabilitation estimate includes spending $778.000 on the bridges on the
Line. $62.300 on sheetpiling Lo stabilize the sloughing on the north rver bank®, $55.930
for ues at 600 ties per mile and $59.00 dollars per tic (including labor). $14.220 for
ballast and surfacing. and $497.160 for repairing the portion of the hine that runs down
Polk Street (including rail, ballast and asphalt)

The two major differences in the cost of rehabilitation between the Rehabilitation
Plan and PSAP"s estimate are the costs to repair the bridges (PSAP $840.300 (including

sheetpiling) and the Rehabilitation Plan $731.250 (including the contingency charge})

? The Rehabilitation Plan estimates the cost to rehabihtate an 11.820 foot long Ine
PSAP is only abandoning an 8,344 foot long line  The difference 1n length occurs where
the Rehabilitation Plan begins at the southern end. By reducing the length of track 1n
Segment A of the Rehabilitation Plan from 5.382 feet to 1,906, the length of track 1s the
same [ have reduced the rchabilitation cost of Segment A on a pro rata basis for
Gauging Rail and Spot Tamping (((5.382-1.906)/5.382 x 4.053 x §12) - (5.382-1.906) x
$12)) x 1 25 (Rehatlitation Plan contingency)) and by the hsted cost lor Joint
Rehabilitation and Tie Replacement (($3.283 + $4.485)) x 1 25) for a total of $101,115
and thus reduced the overall rehabilitation cost in the Rehabilitation Plan to
$925.921(81.027.036 - $101.115)

3 Appendix 3 contains pictures of the bank of the Hoquiam River near the bridge  The
condition of the bank 1s referred to as sloughing where the earth separates so a portion
will be eroded by the adjacent water ‘1his undermines the integnity of structures
constructed on the land where the sloughing occurs
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and the cost to repair Polk Street (PSAP $497,160 and the Rehabilitation Plan $42.914
(including the contingency charge)) Photographs of Polk Street are in Fxhibit 3

The difTerence in bridge rehabilitation costs arises because the Rehabtlitation Plan
is based on a “cursory review” of the swing bridge that did not include detailed member
inspections  The PSAP estimate, on the other hand, 1s bascd on an estimate received
from a bndge repair contractor following a detailed inspection of the bridge, resulting 1n
an increased rchabilitation cost of $109.050

In my opmion, PSAP’s estimate for the Polk Street rehabilitation 1s more
reasonable The Rehabilitation Plan only corrects the gauge of the rail, spot tamps the
line, and performs joint rechabilitation 1t does not replace rail, ties, or asphalt to support
the railway and vehicular traffic in order to maintain a smooth roadway surface The
Rehabulitation Plan does not allocate costs for removal of any of the track or other
matenal 1n the Line 1n Polk Street, other than for 2 turnouts Nor does the Rehabilitation
Plan include the labor costs to replace tics or other matenal in Polk Street  The
Rchabilitation Plan does not include costs for rail or for asphalt. much less the costs of
preparing the Line to replace rail and asphalt by removal of the existing matenal. The
Rehabilitation Plan has substantially underestimated the cost of repairing the Polk Strect
segment by only addressing temporary lixes that will result in contmued high
maintcnance costs The PSAP rehabilitation cost of the Polk Strect segment 1s more 1n
line with the work required by the condition of the Polk Strect segment  The difference 1s
$454.246

The cost of rchabilitation proposed by the Rehabilitation Plan should be increased

by $563.296 to0 $1,489.217, in which case, the rehabilitation cost proposed by PSAP 1s
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less Repardless of the cost of rehabilitation, 1t far cxceeds the annual revenue gencrated
by the Line, or even the revenuc generated over 10 years Investment in rechabilitating the
Line would not generate a positive return for PSAP

3. Maintenance-of-way. [ have reviewcd the recent costs per mile adopted by
the Surface Iransportation Board for Class ITI railroads for matntenance of way costs
Those costs range between $4,500 and $6.000 per mile Based on consultation and
experience, | believe use of $5,000 per mile 1s conservative based on the bridges on the
Line and the operation of the Line down the middle of Polk Street and Levee Strect
Annual maintenance costs for the 8,344-toot line will be $7,901 52

In addition, there arc inspection costs on the Lin¢  The Linc 1s mspected on &
weekly basis by one employee The inspection usually takes one to three hours 1o
complete because of the bridges and crossings on the Line  The hourly wages for an
employec inspecting track on PSAP are $16 45 [n addition. employee benefits are about
72.5 percent of wages, and general administrative costs of 50 percent of wages
Therefore, to inspect the Line costs about $42.56 per hour. Based on the average amount
of time 1t takes to inspect the Line of two hours per week, inspection costs PSAP $85 12
per week, and $4.426.24 per ycar

On this 8.344-1oot line, the annual cost of maintenance would be about

$12,327.76



VERIFICATION
1, Marc R, Bader, verify under penalty of perjury under the laws of the United
States that-the foregoing is true and correct. Further, I certify that I am qualified and
suthorized to file this Verified Statement.
Executed on Jannary &7, 2009.

ad_—

Marc R. Bader
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APPENDIX I-NET LIQUIDATION VALUE
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Liquidation Value of Railroad Asset
HAI’ Rallroad Horn Spur January 26, 2009

Weight I.Inl ICWRI Mlles l NTIMlIel Tolal \IT | Tolal GT | Clnss I Price l\—lT’rlce G'I l Totals NT Total $ GT
85ib Int 183 137 63 25| 87 229 88 serap $275 $61,842
100Ib Jm 041 167 20 68 55 61 21 Rerull $275 $16,832

Totals 224 320 42 286 09 | Trotal Ral Value | $78.674

Welght Total $ GT

75lb INT I 8 400 7320 6536 Scrap $275 $17.973
1001b INI 041 553 2267 20 24 relay 5750 815,183
Totals 224 95 87 85 60 | Total OTM Value | $33,156

Ties'(Removal &I Mdrket) ERRE SR MTAETE

Class | [ Miles [Total Ties| Price Ea. | Total EEREEE % Signal/Appliances SELFT A
#1 Relay (l% 22 $12 Type | Quantity| Unit Price Total
#2 Relay 20% 22 1344 s8 $10.752 Lights 1 0

I andscape % 22 2016 5S4 $8.064 Gates 0 $5,000
Serup 5% 22 Jon 85 $16.800 Total all Signals S0
Tolal Tie Value 52,016

ORI v R L AT E el AR IRERTEN B N A N R R A A
Weight Type | le -l l\TfI" O | Total NT | Total GT | Class | Price I:..\ I’rlce GT | Total $ Each Total $ GT
-+ B5h No 9 3 18 549 4490 scrap $275 $£1.348

Totals 3 549 4 90 51,348
JuldationiCosS N NNENGGEENEN

Unit Cost Quantity Total $115,194
Reman e Swing Span Br LA s 10
Dismantle Rail (Jointed) NT $50 4I6NT  $208146 _
Transport Rail & OI'M hY| $35 422 NI S14762 4 v

i [ H t IPI‘ 1Casts!

Transport [ies LA 52 6.720 S15.1200 u s . D $90.197
Remove Relay Turnouts LA 2,000 3 $6,000 0
Remove Crossing Signal LA S1.500 | $1.500 0
Restore Crossings 1 A 4 000 | 8 | $32.000 0 ' Ne 5 Liquida “on.nr‘.f,?-k' e $24.997

172738009



APPENDIX 2-REHABILITATION PLAN
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City of Hoquiam

Hoquiam Branch
Rehabilitation Plan

June 27, 2008
40



City of Hoquiam
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June 2008

June 27, 2008
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Hoquiam Branch
Rehabilitation Plan

Prepared for the
City of Hoquiam, WA

o

HDR Engmeermg,

June 27, 2008

June 27, 2008
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Executive Summary

Overview

The Port of Grays Harbor 1s linked by rail to BNSF’s mainline in Centralia
by the 58 95-mle-long Harbor Branch Main (Exhibin 1) This rail
connection 15 operated by the PSAP, a subsidiary of RailAmerica. The
trackage is primary single mainline with industry spurs scattered along the
rall ine The railroad was purchased from BNSF in 1997 The railroad
scrves a few industral customers but primarily carries agricultural
products to the Port of Grays Harbor and [lumber products for distribution
out of the area In most locations it is the only railroad which offers direct
service to s customer base The Hoquiam Branch had previously
provided twice a week rail service to the Hoquiam Plywood fabrication
facillity The high quality of Hoquiam Plywood's product has created a
constant demand for their plywood throughout the nation Consequently,
PSAP spots in and pulls in the range from 3-5 cars a week. |loquiam
plywood relies on the PSAP rail link to transport their goods economically

and efTiciently to the nation’s markets .

However, to access Hoquiam Plywood's facility, 1t is necessary for PSAP
to operate on the Hoquiam Branch This industrial spur connects with the
Aberdeen Branch Main just south of the Hoquiam Central Business
District (CBD). From that location, the Hoquiam Branch follows the
Hoquiam River along Levee Street crossing at-grade several road
crossings before running up the center of Polk Street From there, after
being routed through a sencs of reversing curves, the track crosses over
the Hoquiam River on a moveable span bridge Approximately one half
mule north of the bridge. the track enters the Hoquiam Plywood facility.

Portions of the Hoquiam Branch, from its connection with the Aberdecn
Branch up 10 and including the trackage inside the Hoquiam Plywood
facility. a length of approximately 2 5 miles, are limited to 5§ MPH This
slow speed 1s the result of the poor condition of the track PSAP has
installed ties at several locations. but the track section within the in-strect
running through Polk Streel and the moveable span bridge are in
extremely poor condition  These track segments are expensive to
rehabilitate  As a result, PSAP limits train opcrations to 5-10 MPH
Conscquently. PSAP train crews requirc two to three hours to spot and
pull Hoquiam Plywood Other ancillary costs to PSAP to provide service
include the cost of a bridge tender to operate the moveable span bridge
and the cost to repair trackage as PSAP cars and switch enginc often derail
while servicing this facility At these costs, 1t s difficult for PSAP to
continue to provide rail service to this vital facility

Hoquiam Branch Rechabilitation Plan June 27, 2008
Executive Summary Page n
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Given the significance of this railroad to the economic vitality of south
west Washington, the City of Hoquiam has commissioned HDR to assess
the physical condition of the PSAP Hoquiam Branch. and recommend
improvements to reinstitute train service on the branch It was beyond the
scope of HDR to assess the level of business generated from the lines, the
operating practices of the PSAP, or the viability of the lines as to if they
are or could reasonably be revenue sufficient

What is the purpose of this report?

The purpose of this report 1s to summarize and evaluate the existing
railroad infrastructure and provide recommendations for maintenance and
capital improvements based upon this assessment This report defines
each of the six segments and quantifies the condition of the track. rail, ties.
turnouts, roadway crossings, bridges, and general nght of way. During
the early stages of the cvaluation. it.became apparent that PSAP had very
Iittle written mventory or other information on the specific locations and
condition of its track and bridge assets

For the purpose of this analysis, the branch will be described in segments

Aberdeen Branch 1o In-street running

In-Strect running through Polk Street

End in-street running to Hoquiain River Bridge
Hoquiam River Bridge

North end Hoquiam River Bridge to end PSAP track
Hoquiam Plywood Facility Trackage

—mo Ol

How was the inspection made and what was looked at?

The inspection of the Hoquiam Branch was made on May 13, 2008. It
was made on foot The team included a senior track cngineer, junior track
engincer and, a senior bridge engincer from HDR and the PSAP's
Roadmaster. '

Inspection included the following.

»  Main tracks for rail and tie condition
=  Turnouts

=  Roadway crossings

=  Bridges

The tracks were catcgorized by rail weight, tie condition, overall general
conditions, and existing track spceds Ties were rated and classified by
replacement percentage Turnouts were quantificd and rated Bridges
were assessed as to length. span types, member components, general
condition and general suitability for load carrying capability Bridge
inspection did not include detailed member inspection or calculations of

Hoquiam Branch Rehabilitation Plan June 27, 2008
Executive Summary Page 1
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bridge ratings A morc detailed description of what was inspected and the
rational for rating these items can be found in appendix A

What rehabilitation alternatives were considered?

Assuming a 25 year opcrating life the lines were considered for train
operations under the following scenarios

¢ 10 mile per hour operations (the base case)
o 25 mile per hour operations (the preferred case)

Each case has 1ts own specific requirements for track and bridges that will
allow for safe and sustainable operations at those speeds and under those
loading conditions. The base case 1s considered a mimimum threshold

The asscssment was made and the recommendations were made based on
the experience of the inspector(s) and generally acceptable standards
within the railroad industry Particular attention was given to the fact that
the tine does not have any significant volume of trains or tonnage.
Although the tram traffic on this hine 1s essential and vital for the economy
of the arcas that it serves, the line need only meet standards for light
branch linc or minimal traffic shortlinc operations This for cxample led
us to recommend very little rail replacement and we primarily focused on
adding strength to the track structure thru ties. ballast, and surfacing. We
were told that traffic was cxpected to grow only marginally over time and
no major changes to existing traffic was to be considered

Accepted rallroad industry average order of magnitude umit costs were
‘used to develop estimated capital program costs

What are the recommendations?

!
Specific details and quantities of recommended work is shown in the line
segment summaries (Chapter 2) and the cost estimates in Appendix C
These recommendations take into account that the work 1s envisioned to
be done immediately

Recommended rehabilitation costs for track and bridges (2008 dollars) s

Base Case (10 MPH) $1,000,000
The base casc includes installation of new ties, spot tamping, joint
rchabilitation, and repair of three bridges.

Preferred Case (25 MPH) $”?
The preferrcd case includes installation of 7?2

Hoquiam Branch Rehabilitation Plan June 27, 2008
Executive Summary Page v
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Chapter One
Introduction

Scope of Work and Intent of Report

Our task was to look at the physical condition of the track and bridges and
make rehabilitation recommendations based on two cniteria. Sustainable
10-mile per hour operations, sustainable 25-milc per hour operauons. The
assessment was based on achieving a mimimum 25 year life cycle for each
element inspected

Physical Inspection and Inventory '

There are six segments, cach of which was viewed 1n its entirety, where
data was collected and evaluations made as to its condition. The
inspection took place over one day on Ma\ 13, 2008 lhe following was
done R

Foot Inspection of Tr'ack

LCach segment of track was 'viewed on foot During this inspection, the
condition of track ah;,nment and prof' le were evaluated as well as
obscrvations made as to drainage, Vegetation, and overall right of way
issues  At-grade crossings. both public and private, were recorded as to
number' of tracks. type of crossing surface (plank, flange rail. asphalt,
rubber, etc). type { ~of roadway surface (dirt, gravel, bituminous, concrete),
type of ¢ ¢rossing protection (x—bucks. private signs. flashers etc). number
of vehicular travel lanes (1, 2. 4 etc), and overall condition of the crossing
" (good. fair, poor)’

lhe ratinp,;s were categorized as either excellent. good. fair, poor, or
defective During this inspection, observed rail defects were also noted
These included joint bars that were broken or cracked, missing track bolts,
and cracked or broken rails

[N

Foot Inspection of Turnouts

Each turnout was walked and information was collected as to the turnout’s
attributes (location, size. rail weight, direction of throw) and the condition
of the switch points, frog, and switch ties (poor, fair, good)

Bridge Inventory and Review

A cursory review ol cach bridge was done from the bnidge deck, the two
ends (approachcs), and wherever possible from below Pictures were
taken and the general condition of the deck and railing systems were
noted We measurcd the height of the bridge at mid span. the length of
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each span, and the size of tics, stringers and caps The configuration of
cach bent was recorded and any obvious problems noted during a cursory
observation were noted The avcrage time spent at cach bridge was
between 10 and 30 minutes, just enough time to inventory the structure
These bridge rcviews were not a substitute for a detailed bridge
inspection We did not rcview individual members for soundness or
integrity nor did we probe beneath the ground line where piling are most
susceptible to decay A more detailed inspection 1s warranted 1t a truc
rating or more detailed condition report of the bridges are desired

Review and Summary of Data

Following the field review. the data was reviewed for completeness and
checked against and coordinated with other PSAP furmished data sources
for accuracy Other data sourccs reviewed included the printed former
BNSF Station and Right-of-way maps Information from these included
curve information, general descriptions of main track rail, length of side
tracks, and bridge and turnout survey.station locations. These documents
were not provided prior to the mspections and were not used during
inspection

For photographic  depictions of” the sites. scgments or project
components discussed n this repoit, refer toto Appendix D. Project

Photographs.
Hoquiam Branch Rehabilitation Plan June 27, 2008
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Chapter Two
Description of Line Segments

Summary of the Segments

The six segments are identified as follows

Approx.
Length
Segment Name (Feet)

A. Aberdeen Branch to In-streel running 5,382 feet
B _[n-Street running through Polk Street 1,381 feet
C. End in-street running to Hoquiam River Bndge 2.565 fect
D Hoquiam River Bridge ) 449 feet
E North end Hoquiam River Bridgeé to end PSAP track 2043 feet
F. Hoquiam Plywood Facility Trackage 968 feet
Total | 12,788 feet

General Recommendations

In general, 1t was obscrved that the conditton of the Hoquiam Branch is in
extremely poor condition, but has not deteriorated to the level that
rchabilitation 1s no longer practical By in large the first mile of Segment
A and Segment I are in good 10 mile per hour condition Ties have been
installed where they would do ‘the most good and they were installed

properly .

For the most part.-tlcs are in fair to poor condition, although there is plenty
of reason to be concerncd that tie condition will shift primarily from fair
condition to poor within the next 10 to 15 years Railroads like the PSAP,
fails or survives primarily on the condition of its ties  Within 10 years, all
of the Hoquiam Branch track will be out of service entirely or will be
operated under Excepted Classification unless this trend 1s reversed.

Rail condition 1s not of concern for 10 mile per hour operations. however,
1f 25 mile per hour speeds arc required. several miles of very light rail will
need to be replaced with heavier rail. Very few loose or missing track
bolts were observed and other than a problematic joint bar areas
throughout, track joints can be maintained with standard maintenance
practices

Tumouts which are still in usc arc generally fair to good but many need to
be addressed in the near future to save them Switch points nced to be
ground and adjusted and frogs nced to be welded and ground A little
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attention to these turnouts will greatly prolong their life The two no
longer used turnouts are in poor condition and should be removed and
replaced with track

Existing line and surface are fully adequate for 10 mile per hour
opcrations for the first 1.000 feet of Segment A and all of Segment I
None of the segments are fully adequate for 25 mile per hour operations
Line and surface on the northerly portion of Segment A and all of
Segment B 1s a problem and will continue to be due to the underlying
subgrade condition as 1t built in-pavement.

Bridges arc at or near the end of their useful service lives and must be
addressed. Most bridges on these segments are timber structures built
ncarly 100 years ago with a useful design lifc of 75 years It is reasonable
to assume that within 20 ycars, the timber structures on the Hoquiam
Branch will need to be replaced .

The following is a description of ‘each of the six segments along with
recommendations .

SEGMENT A: Aberdeen Branch to,lp-Streei Running

This segment begins at the No 9 lefthand turnout on the PSAP Aberdcen
Branch Survey Station 336+60 on the east end of the PSAP’s Hoquiam
Yard and proceeds northerly to the beginning of in-strect running in Polk
Street Prior to discontinuation of service the segment was slow ordered to
10 miles per hour.

The line was inspected on May 13, 2008. A summary of major elements
along the segment include.

Main Track Length in Feet 5.382
% of 85 Ib jomted rail 60
% of 100 Ib fslus jointed rail 40
Number of Public Crossings 2
Number of Private Crossings 0
Number of Turnouts 1
Number of Bridges 1
Feet of Curves 2,050

Visually inspection of the rail of the in-street pavement section was not
possible but we have assumed that the rail 85 Ib jointed rail
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General Conditions noted include

Rail

The line 1s predominantly jointed raill of light to medium weight in
generally good condition. Most of the curves on the 85 1b segments have
been relayed since construction of the line with 100 Ib or heavier jointed
rail Rails are joined with standard 24-inch long joint bars secured with
track bolts, nuts, and lock washers The joints between Karr Avenue and
Polk Street are mismatched. Anchors are present and the tie plates are of
single shoulder design

The 90 Ib or highter jointed rail 1s particularly prone to cracking in the
Jjomt bars. During our visual inspection in' this area we observed that an
average of 15% of all joint bars had developed cracks in the bolt hole area
This 1s a high percentage  Most of these cracks emanated from the outer
bolt holes in the joint bars (quarter cracks) and in accordance with FRA
safety standards would atlow for speeds of up to 10 mile per hour Speeds
of 25 mph would not be allowed over these same bars It 1s recommended
that the joints be rehabilitated to operate at 10 mph If this section of track
1s to be operated at 25 mph, it 1s recommended that the track be rebuilt
with new joint 115 Ib industnal grade rail and appropriate track
appurtenances

Line and Surface

1
The line 1s composed of gravel ballast The depth of ballast on the line was
not determined, but 1s most probably of minimal depth General alignment
and surface conditions for the track, which 1s curved, is poor with wide
track gauge and requires immediate attention Except for the in-street
track scction the drainage on the segment is good The alignment 1s
relatively curvy with 75 percent of the total main track curved

Cross Ties

Along the segment the following percentage of the tics were noted to be
defective and requiring replacement

= Between Aberdeen Branch to the start of asphalt just beyond Simpson
Avenue - 40 percent

» Between start of asphalt just beyond Simpson Avenuc to the end of
Segment A — 50 percent

Under thc 10 mph case, we recommend installing 40 percent of the ties
between the Aberdeen Branch and the start of asphalt in-street track. Any
disturbance the in-street track will require complete replacement and is not
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warranted for 10 mph opecration. At 25 mph, the entire scgment is
reccommended for ties renewal

Turnouts

There is one No 9 LLH turnouts on this segment located just south of the
Simpson Avenue overpass. This turnout 1s in a curve No repair i1s required
for 10 mph operation. The switch points should be replaced and frog
maintained for 25 mph operation however.

At-Grade Crossings

Therc are two public at-grade crossing, one public overpass, two
pedestrian crossing, and multiple private crossings on this segment One
public at-grade crossing (Riverside Avenue) includes automatic flashing
light signals while the other only cross bucks The condition of the
crossings is fair 1,592 track feet of segment runs down Levee Street with
asphalt between and outside the rails There are several locations on the
segment where the gravel has been placed ‘between and outside the rails to
provide a temporary crossing No repair to-the at-grade s required for 10
mph operatton Only the joint maintenance will be done to run 10 mph
For 25 mph operation all at-grade crossmg, and in-street track should be
replaced with new .

Bridges

The one bndge on this scgment is comprised of creosotc treated timber
members with creosote trcated timber tie open decks The bridge 1s a two
span, 15-foof long span structure The bridge crosses a small creek or
drainage The bridge appears to have a vertical curve on that bridge and

d the bridge approach 15 damaged Based on available Station maps and
typical historical railroad construction practices, it is esimated that the
current structures were constructed in the 1910s and are approximately 95
years old. The treated timber decks have probably been replaced at least
once in that time frame

A typical bent consists of five creosote treated umber piles with cross
bracing supporting a treated timber cap supporting two chords of four
9”x17" treated timber stringers supporting 8x8 treated imber deck ties
The bridges had no deck walkway and railing systems Based on the
above field determined information. 1t 1s estimated that the oniginal design
loading for these bridges was approximately equivalent to a Cooper’s E-
60 loading. The actual load carrying capability would be based on the
currcnt condition of the structure As the structure ages, increasing
defects due to mechanical wear and natural forces, such as decay, typically
cause a reduction in load carrying capability.
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The support for the sills could not be verified We understand that the
former opcrator/owner, BN, had the Osmose Company perform in-situ
maintenance activities n the mid-1980"s to cxtend the lhifespan of the
existing structures.  This treatment typically has a lifespan of
approximately 15 years and has not been rcpcated based on field
observations and comments from the operating railroad’s representative

We have reccommended repairing the bridge approach for the 10 mph case
and removing the vertical curve in the mddle of the bridge for the 25 mph

casc

Recommendations

The following work 1s recommended for this segment to provide for safe
and rclable 10 mile per hour operations The column immediately to the
right of the 10 mph recommendation is the additional incremental work to
achieve a safe and reliable 25-mile per hour operation

Table 2.1
Recommended Work on Segment A

mm <o |
llix_r_rlls!-n_é’f Install Cross Ties (New) _ -EA _J[ .“____. - _|
|=Sp0t Tamp e ___]l_____ mwo_ _Ij___ I e - _l
]:_I_lle * and Surface Track ' N ______,E____E_ _ JI _____ Jl___ - I
IRemove Tumout _.______'__ ) ____,| Mo Il ]
IReplace Turndut (With New) _J|______ | 0 ]
'Ad_]ust Tur_nm.l_t___* T II:__ a__ . ll :
IFrog Mamtgaﬁ:c_(Weld & Grmd) o ][___ EA I ]
|R_ep|ace TO switch ponts (2 | ("mnoutl ) _”___ EA -" ) j‘l o _i
fomiRebiaion W]
[Renew Grade Crossimg Publie (PAVED) [ EA__ I [ |
Renew Grade Crogsmg Surf(plank) [ EA [ ] |
'[Repalr Brldge__ e 'l______Ef . Jf .. . JI__-- !
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SEGMENT B: In-Street Running Through Polk Street

This segment begins at the interscction of Polk Street and Chenault
Avenuc and proceeds northerly 1381 feet through Polk Street to the
intersection of Ramer Avenue and Polk Street Prior to discontinuation of
service the segment was slow ordered to 10 miles per hour

The line was nspected on May 13, 2008.

A summary of major elements along the segment include

Main Track Length in Feet 1,381
% of 85 Ib jointed rail 100
% of 100 Ib plus jointed rail 0
Number of Public Crossings 6*
Number of Private Crossings . 0
Number of Tumouts 2
Number of Bridges 0
Feet of Curves 217

* Track constructed entirely 1n asphalt

General Conditions noted include.

Rail . '

The line segment 1s predominantly jomnted 85 Ib rail generally good
condition Rails arc joined with standard 24-inch long joint bars secured
with track_bolts, nuts, and lock washers The joints are mismatched
throughout the segment Anchors are present and the tie plates are of
single shouldelr design

The 90 b or' lighter jointed rail 1s particularly prone to cracking in the
Joint bars During our visual inspection in this area we observed that an
average of 15% of all joint bars had developed cracks in the bolt hole area
This 1s a high percentage  Most of these cracks emanated from the outer
bolt holes in the joint bars (quarter cracks) and in accordance with FRA
safety standards would allowable for spceds of up to 10 mile per hour.
Speeds of 25 mph would not be allowed over thesc same bars. It 1s
recommended that the joints be rehabilitated to operate at 10 mph If this
section of track 1s to be operated at 25 mph, it 1s recommended that the
track be rebuilt with new joint 115 b industrial grade rail and appropriatc
track appurtenances
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Line and Surface

The line 1s composed of gravel ballast. The depth of ballast on the line was
not determined but 1s most probably of mimimal depth General alignment
and surface conditions for the track i1s poor with wide track gauge and
mismatched joints which require immediate attention As this segment is
embedded entirely in asphalt the drainage 1s very poor The alignment 1s
relatively straight with 12 percent of the total main track curved

Cross Ties

Under the 10 mph operation, we recommend installing no new cross ties
Any disturbance the in-street track will require complete replacement and
1s not warranted for 10 mph operation. At 25 mph, the entire segment 1s
recommended for ties rencwal.

Turnouts

There are two turmouts at the north end of Polk Street. We recommend
rcmoving both turnouts and build track back Both swiiches are
submarine, have not beecn maintained, and are inoperable Also, recent
derailments have occurred near these switches. According to Dan
Franklin of Rail America, 1t is very likely that nobody ships from these
industry leads .

At-Grade Crossings

There are a total olt_'6 public at-grade crossings on this segment including
Polk Street. The crossings do not include automatic flashing light signals,
only cross buck protection The condition of the crossings are poor The
entire 1,381 track-feet of segment runs down Polk Street with asphalt
between and outsidé the rals. The damaged asphalt around the track
indicated tie pumping underncath the pavement. No repair to the at-grade
is recommended for 10 mph operation Any disturbance the in-street track
will requite complete replacement so only the joint maintenance will be
done to run 10 mph For 25 mph operation all at-grade crossing and n-
strect track should be replaced with new.

Bridges

There are no bridges on this segment.

Recommendations

The following work is reccommended for this line segment to provide for
sale and reliable 10 mile per hour operations. The column immediately to
the nght of the 10 mph recommendation 1s the additional incremental
work to achieve a safe and rehiable 25-mile per hour operation
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Table 2.2
Recommended Work on Segment B

[l‘ urmish & Install Cross Ties (New) _EA J| _

SRS . o W
,|L|nc and Surface Track

|
| P i ]
LincandSuface Track i |

||____T_r_ L
JRemove Tumout L l[ MI _||_7 — J[ _
"I_!epla_ce Tumout(Wuh New) _J[ __EA _;l___ KD
[Adjust Tumout

e — ——————— = —————— — = “ rar o e e t--l-—— - e ,I__ - ——

|| rog Maintenance (Weld & Grind) _”_ ‘EA [ jl_

|R7eplaue TO switch points (2 per turnout) I EA__J[ -

[ p— .--_ll _——— =

iotnt Rehablhtatlon

won [ -FT_ ([

'IRen Grade Crossing Public (PAVED) I ea | |

| enew Grade Crossing Surf (plank) }I__ EA ” I )

Reparr Bridge__ u |

| [Repair Bridge J|

L L]
b b e 1 G _l_

v
[
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SEGMENT C: End In-Street Running to Hoquiam River Bridge

This scgment begins at the end of Polk Street in-street running and
procecds 2,565 track feet to the south end of the Hoquiam River Bridge
Prior to discontinuation of service the segment was slow ordered to 10
miles per hour

The line was inspected on May 13, 2008

A summary of major elements along the segment include-

Main Track Length in Feet 2.565
% of 85 Ib jointed rail ~ 100
% of 100 Ib plus jointed rail 0
Number of Public Crossings |
Number of Private Crossings 1
Number of Turnouts 2
Number of Bridges 0
Feet of Curves 527

General Co_ndltions noted include

The hine'is _|omted rail of light weight in generally poor condition The
rails are Jomed with standard 24-inch long joint bars secured with track
bolts, nuits, and lock washers Anchors are present and the tie plates are of
single shoulder design. It is recommended that the joints be rehabilitated
to opcratc at 10 mph If this section of track 1s to be operated at 25 mph, 1t
is recommended that the track be rebuilt with new joint 115 Ib industrial
grade rail and appropriate track appurtcnances.

Line and Surfade

The line 1s composed of gravel ballast. The depth of ballast on the line was
not determined but 1s most probably of minimal depth General alignment
and surface conditions for the track. which is curved, is poor with wide
track gauge in the curves This will require immediate attention Drainage
on the segment is poor with cvidence of fouled ballast The alignment is
relatively curvy with 20 percent of the total main track curved
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Cross Ties

Along the segment, 50 percent of the ties were noted to be defective or
poor Under the 10 mph and 25 mph cases, we recommend replacing 50%
of all tics on the segment At 25 mph, the entire segment 1s recommended
for ties renewal

Turnouts

There are no turnouts on this segment

At-Grade Crossings

There 15 one private unprotected crossings on this segment which goes to
the Lumber Plant. There are several locations on the segment where the
gravel has been placed between and outside the rails to provide a
temporary crossing Near the privatc road crossing was cvidence of a
recent train deraifment. No repair 15 required for 10 mph operation The at-
grade crossing should be replaced for 25 mph operation however

Bridges

The southerly approach to the Hoquiam Ruver Bridge is severely low
causing damage to 6 ties south of the bridge

Recommendatlons .

The followmg work 1s recommended for this line segment to provide for
safc and reliable 10 mile per hour opcratlons The column immediately to
the -right of the 10 mph recommendation is the additional incremental

“work to achicve a safe and reliable 25-mile per hour operation

*

Table 2.3
Rocommended Work on Segment C

[Furrush & Install Cross Ties (New) JE_ _li'{\_ J[____

—— e = e e —— o ——

||me and Surface Track

- N Jf.' i

T |

IRemovc Tufn_out L ;-l] M I _.:
IReplace Turnout (With New) o II _EA __,l___ ) jr__ i
AdustTumout 1[_tf\____| T
IFrog Mamtengqce_(V_Vcld &Gnnd) ” ] r | .
fR_e_place TO switch points (2 per_tu_moul?_ B ! ) FA _'r . !
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Uomnt Rehabilitation JI _:FI :[ I

I'_*f_"e_‘z'ﬁf%decrfmmg Publc PAVED) | EA [ |
tiRenew Grade Crossing S Surf_(plTk)_ L _” EA [ | |
ReparBrdge | EA || |

SEGMENT D: Hoquiam River Bridge

This segment encompasses the entire bridge 449 feet of structures over the
Hoquiam River Bridge The bridge was inspected on May 13, 2008

The approach 1s 1o restore bridge to opcration in a condition that would
allow the bridge to be operated with normal expected maintenance to the
bridges The current level of operation at the bridge 1s highly manual and
labor intenstve Some repairs are- being made to allow operation from
common points

Items that are questionable are either being repaired or replaced at this
level of study A more detailed study would be needed to determine
additional component life expectancy

General Conditions noted include -

’ ~

The segment on thc bridge is prlmarlly 85 Ibrail The hightweight rail 1s in
generally poor ¢ondition _The rails arc joined with standard 24-inch long
joint bars seclired with track bolts, nuts, and {ock washers Anchors are
present and the ue plates are of single shoulder design It is recommended
that the joints be rchabilitated to operate at 10 mph If this section of track
.15 to be operated at 25 mph. it 1s recommended that the track be rebuilt
with new jomt 115 b industrial grade rail and appropriate trach
appurtenances

Line and Surface

Thus 1s covered under the bridge section

Cross Ties

Thus 1s covered under the bridge section

Turnouts

There are no turnouts on this segment
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At-Grade Crossings

There arc no at-grade crossings on this segment

Bridges

General- The bridge is historic apparently built in the late 1890's. No
marker plate was observed during the mspection to confirm actual date of
construction Rail dates on the bridge were noted to be 1898

The North rest pier has the soil in front of 1t sloughing off. [nstall
temporary sheet piling Pier said to be on timber piling Fill around
pier and also treat timber piling

South rest pier leaning and is not sccure Re-anchor pier or replace
pier as needed. Additional protection needed to protect pier  Pier
reportedly damaged by the swing span in a high wind

Install a lock to secure swing span in the open position. Lock could be
manual if installed at the north draw rest. This 1s the normal access on
and off of the bridge for the operator

The south approach to the swing span 1s Iow and needs to be brought
up to meet the swing span

Hand railing and walkway on the bridge are marginal Install new
walkway and hand railing the length of the span and for the access on
the center p:cr Standards to keep access to the span safe for the next
25 year$ If we dre expecting people to work on the deck to operate the
span, then walkways should be provided to allow the span to be
operated safely.

Replace easer rail joints. Joints can be manual and pinned in place if
desired for infrequent opcration  For frequent operation, devices
should be motorized Rail too small for heavy loads Gage is difficult
to maintain

Miscellaneous metal repairs need to be done Most required repairs
are on non critical or sccondary members Cross bracing and truss
lacing bars We have assumed that thc general nature of the historic
span would have to be maintained

The control house has the majority of the electrical equipment on the
bridge. The existing house is in a poor state of repair and leaks badly.
House needs to be rebuilt to maintain electrical equipment
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Machinery repairs are minor except that the bull gear at the operators
house level should be replaced (Broken Tooth)

Replace damage and broken lateral and cross bracing
Anchor north rest pier to footing slab with anchor bolts to the slab
Replace limit switches on the endlifts.

Adjust the end lifts for proper alignment to the approaches. Approach
span adjustment may also be required.

Clean rack and rack pinion along with the rim wheel assemblies
Repair nm spider bars
Replace caser rail drive mechanism

Replace navigation highting (non functional)

Recommendations

~

Advisable recommendations are*” .

Pl

Provide a dam around the_operatmgl machinery to prevent the water
from over topping the center pier. Install industrial sump to pump out
water during high water cvents.

Span 1s relatively maintenance intensive. Important to not get behind
on the maintenance Installation of bearing lubricating pressure cups
would maximize the bearing hifc.

1

Center pier piling spears to be exposed during low water periods and
there are voids reportedly and the piling can be seen Piling needs to
be progeéted s0 it 18 not exposcd to the atmosphere which will greatly
deteriorate the tmber pile ife Osmose should do work on the piling
to treat them prior to filling the voids under the pier  Other option
would be to replace the approach pier

Riprap should be installed abound the pier to protect the picr during
high flow events
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SEGMENT E: North end Hoquiam River Bridge to End PSAP
Track

This scgment begins at the north end of the Hoqmam River Bridge and
ends at the end of PSAP ownership. Prior to discontinuation of service the
segment was slow ordered to 10 miles per hour

The line was inspected on May 13, 2008

A summary of major elements along the segment include*

Main Track Length in Feet 2.043
% of 85 Ib jointed rail 100
% of 100 Ib plus jointed rail 0
Number of Public Crossings 0
Number of Private Crossings 1

Number of Turnouts 0
Number of Bridges 1

Feet of Curves . 467

General Conditions noted include,

.
al ~

The linc is jointc& rail of light weight in generally poor condition The
rails are joined with standard 24-inch long joint bars secured with track
bolts, nuts, and lock washers. Anchors are present and the tie plates are of
single shoulder design It 1s recommended that the joints be rehabilitated
10 operale at 10 mph 1{ this section of track is to be operated at 25 mph, 1t

N 1s recommended that the track be rebuilt with new joint 115 Ib industrial
grade rail and appropriate track appurtenanccs.

~

Line and-Surface

The'line is composed of gravel ballast The depth of ballast on the line was
not determined but is most probably of minimal depth General alignment
and surface conditions for the track, which 1s curved, 1s poor with wide
track gauge 1n the curves This will require iImmediate atiention Drainage
on the segment 1s poor with evidence of fouled ballast The alignment is
relatively curvy with 20 percent of the total main track curved

Cross Ties

Along the segment, 50 percent of the ties were noted to be defective or
poor Under the 10 mph case, we recommend installing ties as described
above. At 25 mph, the entire segment 15 recommended for ties renewal
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Turnouts

There are no turnouts on this segment

At-Grade Crossings

There is one privatc unprotected crossings in fair condition on this
segment No repair 1s required for 10 mph operation The at-grade
crossing should be replaced for 25 mph operation however

Bridges

The bridge on this segment I1s primarily c'ompﬁsed of creosote treated
timber members with creosote treated tlmber tie open decks Deck ties are
in poor shape When stripping the deck, Repair and treat the stringers
Necd to retreat the timber piling al_so

The southerly approach to the Hoq‘tilam,River Bridge 1s ‘severely low
causing damage to ties north of the bridge -,

Recommendations P

The following work is recommended for this line segment to provide for
safe and reliable 10 mile per hour operatlons The column immediately to
the right of the: lO mph recommendation 15 the additional incremental
work to achieve a safe and reliable 25-mile per hour operation
* v, Table2.s
- Recommended Work on Segment E

)mm 25
[Fumish nstali Cross TidsNewy Il EA I | ]
.:bpot Tamp . ] T ]
ancand Surfaedlmck> ™ [ _j%_ ]
|Remove Turnout ° il Ml i I :
[Roplace Tumout Wil hew | A .
(Adyust Tumout =
|Frog Mainicnance (Weld & Grind) | _______” il ]
|R_e_p_l§c_e 10switchponts (2perwrnowty 3|  EA [ | j
‘ot Rehabiltaion :|___ T |l i
II_{Ene_w_Grade Crossmg Public (PAVbD)_ I[ A I i _;!_ ¥
+Renew Grade Crossing Surf (plank) I “FA il ) -
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SEGMENT F: Hoquiam Plywood Facility Trackage

This segment begins at the end of PSAP ownership and extends north 968
track fect to the end of the line As an industry track the speed of the track
1s 10 miles per hour The line was inspected on May 13, 2008,

A summary of major elements along the segment include

Main Track I.ength in Fect 968
% of 85 Ib jointed rail 0
% of 100 Ib plus jointed rail 100
Number of Public Crossings 0
Number of Private Crossings 1
Number of Turnouts o
Number of Bridges - 0
Feet of Curves . . 0

General Conditions noted include’

Rail D

The line is recently rchabbcd w1th jointed rail o' 100 Ib weight n
generally good condition The rail is Jomned with standard 24-inch long
Jomnt bars secured with track'bolts, nuts. and lock washers Anchors are
present ‘and the tle platcs are of single shoulder design No rail rcpair 1s
required - ; ¢ o

- '
¥ -

Line and Surface - “ Yoy

The lme is wmposed of gravel ballast. The depth of ballast on the line was

not determined but is most probably of minimal depth General atignment
-.and surface condltlons for the track. which 1s tangent, is good Drainage
> on the sel,ment is fatr with some evidence of fouled ballast

Cross Tiés' .-
Cross t:e condition 1s adequate for industrial track

Turnouts

There 1s one turnout on this segment No repairs arc required

At-Grade Crossings

There are no at-grade crossings on this segment.

Hoquiam Branch Rehabilitation Plan June 27, 2008
Chapter Two 67 Page 19



Bridges
"L here are no bridges on this segment
Recommendations

No repairs arc required on this segment
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Appendix A
Rehabilitation Criteria Strategies and
Methodologies

Our task was to make rehabilitation recommendations based on two
criteria Sustainable 10-mile per hour operations and sustainable 25-mile
per hour operations Our attempt 1s to develop rehabilitation
recommendations which can be implemented over the next year that once
completed will allow for somewhat normalized mamtenance in subsequent
years We have used the following criteria for developing this estimate

]
1
‘o

Rail weights on thc Hoquiam Branch vary from 75 pounds per yard to 100
pounds per yard. Rail with weights of less than 90 pounds per.yard (90 Ib
rail) are generally considered to be substandard for today's branch line
operations These sections have less beamn strength, are older and formed
during less stringent stee| mill practices. and are more prone to failure and
breakage under traffic. For today's branch linc standards, 90 Ib rail and
100 Ib rail sections are conSIdered‘adequate In the very recent past, the
rarlroad industry considered 90 1b rail s a standard for branch linc and
industry track: With the iitroduction of heavier carloads. 90 Ib rail has
fallen out of favor and rail sections of 112, 115, and 119 Ib rail are now
c0n51dered standard weight rail for most branch line operations It 1s not
just the weu,ht of- rarl that is important in these considerations but the
relative shape Of the rail.head and fillet area between the head and web
that miake the Heavier rail sections more desirable than the lighter (and
gcnerally older)sections

Convcntlonal or _|01nted rail 1s found in standard lengths varying from 33
feet per rail to 39 feet per rail For many years, 39-foot rail has been the
industry standard and 1s the length the mills arc producing 1s almost
entirely 39 feet in length | he older rail sections were produced in 33-foot
lengths and 36-foot lengths We have estimated the average length of rail
on the Hoquiam Branch to be 36 feet in length If rails are 36 feet in
length, there are 146 rails per side per mile

Welded rail or continuous welded rail (CWR) 1s rail which has welded
several 39 foot long rails together and is generally produced in lengths of
1.000 to 1,200 feet in length If rails are 1200 feet in length. there are 4.5
Joints per side per mile It has obvious advantages in that the joints arc for
thc most part climinated thereby providing a more even distribution of
loads and considerably less maintenance CWR with rail weights of 112
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Ib or greater are the current industry standard for branch lines The
Hoquiam Branch has no CWR

For our consideration. we considered rail sections of less than 80 b to be
too light for 25 mile per hour operations and we recommended
replacement  In all cases. where replacement was warranted, we
recommended replacement with jointed or welded rail of 115 Ib or greater

Cross Ties

In subsequent years, we reccommend tie renewal programs on a 10-year
cycle. Tie renewal programs provide optimal bencfit if they are
performed at periodic imes  On the Hoquiam Branch, a tie program every
10 years would be optimal We recommended a tic program that would
replace cnhough existing ties so that the predictable number of defective
ties 15 years from now would be-within the acceptable defect criteria for
that spced [f a program was recommended, we considered the following:

~

1 All defective ties were replaced with new treated hardwood ties

2 Poor tics were replaced only to the extent necessary o obtain the
predictable future 15-ycar defect thresholds Obvmusly one could
replace all of the poor ties as wéll but this is not necessary if a peniodic
tie renewal program IS lmplcmcntcd into the future

far]

Ballasting, Linilig' and Sﬁrfacing vos

‘Tie renewal ] prol,rams by their very nature should be followed with lining
and surfacmg of the track to restore the track section to its design
condition. A tie program significantly disturbs the consolidation of the
existing ballast section and will produce non-uniform line and surface
.conditions, ‘Unifofm ballast consolidation, line. surface, and ballast
.Shoulder should be restored following a tie rencwal program. We have
recommended 8 carloads of ballast per milc (800 tons) as an appropriate
amounit of ballast for this work. Once the ballast 1s unloaded. or placed,
lining and surfacing with a production tamper/liner working with a ballast
regulator to restore a full crib and ballast shoulder section should follow it.
This lining and surfacing work will also include a quality control
component which straightens tics, insurcs tic plates are properly seated,
anchors are reset on new ties, etc  On the Hoquiam Branch, this lining.
surfacing and quality control should be done simultanecusly with tic
renewal programs. For both 10 and 25 mph line segments. this work
should be done approximately every 10 years The Hoquiam Branch track
condition 1s so poor that out-of-face surfacing would result in broken rails
and joint bars
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Turnouts

At speeds of 25 mph, maintaining proper linc and surface are more critical
than at 10 mph. At the higher specds, safety considerations and extending
the life of rail and ties. dictate line and surfacing programs between
|0-year tic renewal cycles This work essentially smoothes out the bumps
and irons the wrinkles and should be done periodically to provide the
smoother ride needed to maintain 25 mph operations We recommend
that every 10 years a line and surfacing program be performed on these 25
mph segments This program would ideally be timed midway between the
tie renewal programs We recommend four carloads of ballast per mile
(400 tons) to accomplish this work.

In between tie renewal programs and line and surface programs,
troublcsome areas will on occasion require hning and/or surfacing to
correct geometric wrregularities and defects. This work 1s site specific, at
unpredictable intervals, and as such should be considered part of a normal
track maintenance program that is dictated by local conditions and budget.
On 10 mile per hour segments, line and surface are less critical than on the
25 mph segments Conditions noted on the Hoquiam Branch suggest that
on 10 mph segments, linc and surface programs on a 10-year basis in
connection with the tie renewal programs is appropriate.

-~

~

All tumouts Wwere mspectezl ‘and general conditions were noted  Switch
points, frogs. and switch tie conditions were rated poor, fair, or good

Two unused and un-maintained, submarin¢ tucnouts should be removed
and replaced with new track The remamning turmouts were adequately
maintained with very few defects noted

A wurnout (often called a switch) consists of approximately 65 wooden ties
varying in length from 9 feet to 18 feet, a pair of movable switch points
which mate to a pair of stock rails, and a frog The hife of a turnout 1f
properly maintained 15 1n excess of 60 years in branch line situations
Proper maintenance practice requires periodically changing out defective
or poor switch ties, tightening bolts, adjusting tension and fit of the switch
points, grinding of switch point ends, and adding metal to the points and
wing rails of frogs along with grinding to reduce battering at the frog potnt
area.

Grade and Roll Excavation

Where the track 1s to be completely removed we recommend removing the
existing track and subballast to top of subgrade and then proof-rolling the
subgrade prior to installing subballast to a depth of 8"
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Joint Rehabilitation

Al the nisk of oversimplifying things, 90 percent of track maintenance is
taking care of your joints Bolts can become loose. joint bars can break.
train impact loads at the joints cause rapid deterioration of the ties beneath
the joint, and line and surface 1s more difficult to maintain at the joints
I'his is the reason that most rail on lines with any significant amount of
traffic or speed 1s CWR or welded ElLmination of the jomnts 1s the best
way to reduce maintenance costs and improve the safety and ride quality
of trains  On lines with low density and therefore low revenue, the cost of
converting jointed raill to CWR is often proh:bmvely expensive and
extending the life of the existing rail is warranted.

Periodically a bolt tightening and joint m'aintcna'ncc program is done to
help keep the joint bolts and joint bars in good condition A crew with
one or morc bolting machines will tighten all bolts and where necessary
replace poor bolts. nuts, lock washers. and jomt bars We-have assumed
that where bolts are poor, we will* replat.e them with a new bolt. nut and
washer  [f existing bolts are still good: we will tighten them Joint bars
will be replaced with on-hand or sewnd-h.md material Loose bolts and
cracked joint bars are especially problcmatlc behind surfacing programs
Raising the track changes the stresses on the-joints and if a joint bar is
weak. 1t 1s likely to crack shortly after the track raise. We have estimated
a cost of $1 5 per Joint on _|0|med rail segments for joint rehabilitation.

~

At-Grade Crossihs b

At-grade crossings arc of-two types. public or private Public crossings
are elther gravel surface or paved and may include active warning devices
(flashers and g ;_.ates) Public crossings vary in width with 36 feet being a
good average Private crossings tend to be used by a single landowner and
tend to be'gravel or dirt with an average width of 20 foot Crossings by

‘their very nature require additional maintenance due o upheep and

replacement of the flange-way material and due to shortened tie and rail
life for the track through the crossing arca. We have assumed that on
average_,'.a crossing should last 30 years and that the cost to renew a public
crossing is $300 per foot of width. This equates to an average cost of
$12,000 per crossing renewed The cost of renewing a private crossing is
considerably less and for the most part 1s done in connection with tie and
surfacing programs We have included $500 per private crossing renewal
which primarily covers the installation of the plank surfacing matenal

Bridges
Bridges represent an often-overlooked major component of railroad
infrastructure costs. |hcre 1s a rcason for this as most bridges today were
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constructed prior to the advent of diesel locomotives in the 1950's
Because the older bridges were built to support the heavy driver impacts
of the steam locomotives. there was additional safety factor or cushion
the design of a typical bridge Since then, average carloads have increased
from 60 tons to 100 fons and trains have gotten longer But because the
bridges were “overbuilt. they have provided more than adequate service
life during the interim

Unfortunately, time 1s running out for the typical bridge. The bridges on
the Hoquiam Branch were constructed of treated timber stingers on treated
timber 5 pile bents They were constructed in the late 1890°s  These
bridges were well constructed to Class one Railroad bridge standards
Therr hife expeclancy 1s approximately 75 years, which supports our
recommendation for significant rehabilitation. It is possible to prolong
replaccment of these structures through judiciously - rcplacmg and
strengthening component members of the bridge but the fact remains that
significant costs can be expected

vy 1

.t e
Bridge records. design files. historical repair record or inspection reports

were not available from PSAP .
3
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Appendix B
Tie Quality

Tie Quality

Cross Ties

The relative quality of a typical track section is primarily defined by the
weight and type of rail scction and the condition of the cross ties  The rail
provides two primary functions, that of beam strength for even distribution
of load onto the ties and a wearing surface that acts to guide the train
between points A and B

Tie strength and/or tie quality 1s the primary determinant of overall track
conditions on light density lines such as the Hoquiam Branch Rail
weights and type are certainly of concern but for the most part, the rail
that 1s present 1s too costly to replace and the rail stull has many decades of
useful life to it. If the tie condition 1s poor, the condition of the track is
poor Ties are thc pnimary support for the track structure and unless rail
condition 1s extremely poor and pronc to'numerous service failures, tie
quality should be the primary focus of branch and shortline railroad track
maintenance

The use of the' word cross tie and tie are synonymous A tie has two
functions The first function 1s the transference of the vertical load or
weight from the base of the rail unto the ballast section The greater the
number of g p,ood ties one has and the closer the spacing between those
good- tjes, the more evenly the load is distributed to the ballast If a tie
provides no support, its neighbor must carry twice the load The second
function of a cross tie 1s to provide resistance to lateral forces The
contact between the wheel flange and the gauge face of the rail causes
lateral forces.'that have a tendency to move the raill outward The ties
constrain this outward movement. This stresses the wood fibers in the tic
plate arca. The better the tie condition, the better its ability to restrain
these forces

Tie Life
A typical creosote treated hardwood tie has a life expectancy between 30
and 70 years This is primanily dependent upon weather, train traffic,
speeds and maintenance practices
Most Light density branch line ties have a life expectancy of approximately
50 years We believe that an average tie hife of 50 years 1s appropnate for
Hoquiam Branch Rechabilitation Plan June 27, 2008
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the lloquiam Branch [his 1s becausc traffic densities arc light, drainage
along the Hoquiam Branch 1s poor. rainfall 1s high, and overall linc and
surface conditions are poor to good

Ties do not deteriorate in a purcly hincar fashion Deterioration 1s
primarily dependent upon the natural properties of treated wood and the
weather Stresses due to loads and lateral forces are contributing factors
but are not the predominant factor As tics approach the end of their life,
wood decay and the ties ability to resist these forces diminish more
quickly If ties last 60 ycars. we would expect under normal conditions
that 1/60 of the ties in track would fail each year. Although individual ties
fail at varying ratcs, it is reasonable to assume that if we are to maintan a
constant tie condition on the Hoquiam Branch, wc should replace
approximately 51 ties per mile per year

Quality of Tie as it compares to track speeds

3 ’

- ~
~

10 miles per hour

There is a general level "of tie condition that is necessary to support a safe
and reliable track speed The FRA has sct minimal safety standards for tie
condition. which If literally interpreted, would allow for train speeds of 10
miles per hour with up to 76% of all ties being defecuve  This requires
that the remammg 24% of non-defective ties be Judluou:ly spaced This
is not practical,’ nor is 1t sustainable. Our experience has shown that tie
condition must be such that there.is an extremely high probability that at
least one good or excellent tie is spaced within 24 inches of each rail jont
and that no morc than three defective ties 1n a row exist Additionally. the
o existing tic dlstrlbutlon should be such that these conditions will not be
) exceeded between now and the next tie rencwal program. Our experience
'« has shown that once the number of defective tics exceeds 33%. the track is
not likely to support safe and sustainable 10 mile per hour operations At
‘this pomt, the track should be taken out of service. tics nstalled to break
up the clusters of defective ties, or the track lowered to FRA classification

for ['.XCI:PTED TRACK and closely momtored

25 miles per hour

Tie condition for safe, reliable and sustainable train operations at 25 miles
per hour must be better than for that at 10 miles per hour This 1s due to
the fact that there are additional stresses placed on the ties due to the
heavier impact loads and lateral forces at the higher speed  Although the
FRA allows for approximately 62% defect rate at this classification, these
are not sustainable values for the same reasons as stated above Our
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experience has shown that no morc than five defective ties per rail are
appropriate at 25 mile per hour operations.

It should be noted that the mechanical wear and tear upon a tie 1s
accclerated at greater speeds. Many of the forces imparted upon the ties,
such as impact loading, arc rclated to the squarc of the vclocity.
Therefore, if ie condition 1s of concern, and rehabilitation 1s not likely n
the near future, it is appropriate to lower the train speeds from 25 mile per
hour operations to 10 mile per hour operations prior to this threshold being
reached. This will help slow the rate of deterioration. We do not advise
track speeds between 10 mph and 25 mph duc to a condition known as
harmonic “rock and roll* which occurs at sustainable train speeds between
13 to 20 miles per hour on conventional (jointed) rail. This harmonic
motion 1s set up due to the typical wheelbase of cars and the staggered rail
Joints At these speeds, cars can begin to rock side to sidé and if the joints
are slightly lower than the rail centers (which 1s typical) the staggered
Joints exacerbate the rocking mstead of dampening it. Many derailments
have occurred on branch lines due to this very condition and most
raifroads prohibit timetable speeds between 10 and 25 mph on jointed rail
track -

L4
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Appendix C
Cost Estimates

Appendix C includes the following cost estimates

| Case |l (10 mph)
2. Case 2 (25 mph)
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Appendix D
Project Photographs

Appendix D includes project photographs taken during inspection May 13, 2008

Hoquiam Branch Rehabilitation Plan June 27, 2008

Appendix D Page 30
78



PSAP . Hoquam Branch
Profiminery Draft

Brng 0 Minimum Class 1 (10 mph) trach
b Hems

1
[ 1
| i
I omm T Oeade and Aol Exeavalian T ey I "
— Bubbelet = ___ .- —nss
| e Crovaing _suphak pwvement - = 12609 5
l . _ Ot TumoutRypale | Rl 1 K] (L] —
' e Artoge Repair - I 1000088 § 10 600 —_—
N _ ] 122000 § 122000
B~ T 110 - Tt Tttt T B
- - e Gauge Rall - e em eme = _nw [ ] 1004 _—
. TaRepacormnt 0 T _Tms - .
e = oem . Spot Lenp e o . 1200 & nin
e e - Pufform joint rehabiBtstion - - e —— 0o s 1mae _
. Ramovae irack - —b— - fooe § e e

— _Crossing_mognabpovemant 7 1800 % I
Other Rapain 100800 4 1
1000000 3__

'

- - - - - - - - __.___l"ll"i
G ___ 238300 - . - .- - .
- ——— Gauge Rel - mw ___ _ums [T}

The Replacemsant T EA 700 3 LAH)]

T T — T S—
Yo Ty JNE . T )

Remove umeut TeA
Avphak comoral sy

M0

T - . - Comaliuct ninw Hath -_ af +
. — 1L L I | ) - e mm e m
. e eee = = Bubbaliesi —— e mm m scy |
— - Crossing maphalipavemant o ewr__ ' o —
Othas Tunheut Repaira R . e LA R
——— - m Buidge Repalr e = mem . 1) e .
- - . e — . Wi b 43080
o Mse_ e e - .
T A TR !
- m e TI0 Roplacamant —_ . 100 %
- ——n Bpattame ', P L 5
Parforms joint rehabistation ' s
e == = Remnve urmout A ' Tooa8e 3 —
e - Aspiai removal . [ L ]
. e = e = mm e o Construct new oack - . e —— = L Lo . iMn s
. - B Grade and Rall Escavation . e e - L i . im -
- fubbaliast ey ] -
e e 2 = e Croswng ssphait pevement ONT_ 12500 3 I

Other Tumout Repers 1y 100600 8
Bridge Fepar 18 12500808 § 28 000
1 _% _nsooom0

1 - - - STThT otmTmm T/t - Pl
E_ wmayee” " TR TTTEEATE T TS TR, T T .
I o— __. Gauge Ral arw 12003 1] .
. o Tie Aaplacempnt — R A To0 S s
P L T 1 . moes T um| |
] . Fartoir joind . — 480 EA wo's 1718y
i T ___ Remove hemowt . o __ eea Toee 3 _ '
e e e e Anphalt removal —— . . osy - 80 ' -
{ Conaanset naw track I A [ 1.4 14803 !
. Gradewnd Roll Excavatlon_  _ | o [ -
Subleiient _ ocy LT
e e o mme = Cromalng  dmphalt pirraitent - ONT - Anm 3 - -
Omer Tumour Repairs . OEA Trecdon s _

Bridge Rapalr 118 0000 § 30 000

o oL s BN § MK
TTITIITT DT T OUTTII L LT e i e
- ' Contingincy @ 20% 3 054728

.l T, o ___TouiTrack Rehab s $ 10270328

[t}
BT COR

79

Lh



APPENDIX 3-PHOTOGRAPHS

80



CROWS NEST.



LT

SONITid N9110d
dO ONISSIN -

ONIDVdY
p 1H40ddNS ONISSIN
1 d0 ddlsny -

NOILIANOD

82



MNVE H3AIN 40 ONIHONOTS



"INJWIDV1d3H HO divd3d 40
A33N NI 3V SHIGNILL AVMATVM

"AVAMAIVM ONILLIH
907 NIISNN JO ¥Vv34 LNVLSNOD
Vv S| 343H1 3Adl1l HOIH ONIdNAd

‘J19VSSVYANI AVMAITYM
ONIIVIN A394d3NWENS STNIL JNOS
S| AVMHTVYM 3dl1 HOIH ONIFINA

'3O01¥E ANIT OL AVM MTVM
SSO¥D 1SN H3AN31 39dlyd

39dld49 319V d34dN4139dl4d

84



POLK STREET
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EXHIBIT F-ROBERT M. FRELICH, JR. VERIFIED
STATEMENT
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Docket No AB-1023 (Sub-No. 1X)

PUGET SOUND & PACIFIC RAILLROAD COMPANY
—ABANDONMENT EXEMPTION-IN GRAYS HARBOR COUNTY, WA

VERIFIED STATEMENT OF ROBERT M FRELICH, JR

My name is Robert M Frelich, Jr and I am Director of Finance of RallAmenica.
Inc (“RailAmerica™), a shortline holding company that controls the Puget Sound &
Pacific Railroad Company ("PSAP") The purpose of this verified statement is to
describe how I developed the revenucs and costs of PSAP over the 8,344-foot long rail
linc that begins just south of where the raifroad linc crosses US Highway 101 and
proceeds 1n a northerly direction for 8,344 fect to the end of the line 1n Gray's Harbor
County, WA (thc “Line™)

1 have been Director of I 1nance for last three years and was Director of Planning
for prior ninc years with RailAmenica As Director of Planning, I was responsible for
planning, analvzing traffic profitability and financial results, acquisition modeling. and
budgetng for RailAmerica’s subsidiary railroads My prior expenence with Southern
Pacific was as Director of Budgeting for Operating Department

My current dutics include responsibility for planning, cost modeling, profitability
analysis. analyzing financial results, acquisition modeling and budgeting of railroads for
Lwo regions

1. Background. The Surface Transportation Board (the “Board™) has developed
a very sophisticated methodology 1n 49 C F R Part 1152 Subpart D for calculating
revenues and avoidable costs for a line of railroad that a railroad 1s seeking to abandon

The predicate for using these procedures 1s maintaining data in accordance with the
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Branch Linc Accounung System (the “BLAS™) Only Class I railroads are required to
maintain records 1n accordance with the BLAS As a Class 1l] railroad. PSAP docs not
maintain 1ts records in accord with the BLAS

Using the data and resources available to me from the PSAP. I have tned to
present the Board with an accurate analysis of the revenue generated by the Line and the
costs of operating the Line In conducting this analysis. | have devcloped a Forecast Year
based on traffic from the customer on the Linc who would continuc to use rail service if
the Linc were not abandoned

2. Forecast Year Traffic. The only customer on the Linc 1s Hoquiam Plywood
Company, Inc (*Hoquiam Plywood™). located at the north end of the Line  In 2008,
Hoquiam Plywood reccived 57 carloads and shipped 227 carloads | Since traffic to and
from Hoquiam Plywood has been declining. and the Hloquiam Plywood facility was
closed in December because of the economic downturn. I will adopt a conservative
approach and use the 2008 traffic as the Forecast Year Traffic

3. Revenue. PSAP receives revenuc of $365 per inbound car and $474 per
outbound car For the Forccast Year, PSAP would dehver 57 cars to Hoquiam Plywood
and would pick-up 227 cars lrom Hoquiam Plywood Revenue gencrated in the Morecast
Year would be $20,805 from inbound traffic (57 cars x $365) and $107,598 from
outbound traffic (227 cars x $474), for total }orecast Year Revenuc of $128,403

4. Avoidable Costs. In calculating the avoidable costs of operating over the
T.ine, I will determine the costs of operation and use the costs to maintain the Linc

prepared by Mr Bader

' The number of carloads for 2008 has been calculated by annualizing the number of
carloads inbound (53) and outbound (207) through November 2008.
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a. Costs of Operation. The cost to opcrate a train on the Line depends
on the amount of ime spent on the Line, the numbers of trips on the Line, the number of
employces and their compensation, the number of locomotives used and their cost, the
cost of fuel, and the overhead costs that include general and admunistrative costs. and
deprcciation

An average tnp to scrve Hoquiam Plywood takes about 2 5 hours round trip,
in¢luding switching. In addition to the crew spending 2 5 hours to serve Hoquiam
Plywood, a bridge tender must be dispatched to the swing bridge while the [Toquiam
Plywood 1s being served

PSAP served Hoquiam Plywood two times per week in 2008, prior to the
embargo, and would provide two times per week service to Hoquiam Plywood m the
Forecast Year Hence. PSAP would provide service to Hoquiam Plywood 104 times per
year

In 2008, therc were two people 1n the train crew serving Hoquiam Plywood. |
foresce a two person train crew for the Forecast Year Hourly wages for each crew
member 1s $18 45 per hour and their bencfits are equal 1o 72 5 percent of wages Hourly
wages for the bridge tender are $16 45 per hour and bencfits are equal to 72 5 percent of
wages For cach trip to Hoquiam Plywood, employee costs are $230 [(for the road crew
$18 45 (hourly wage) x 2 (number of crew) x 2 5 (hours per round trip) x 1 725
(benelits)) + (for the bridge tender $16 45 (hourly wage) x 2 § (hours per round trip) x
1 725 (bencfits))] Therefore, for 104 round trips to Hoquiam Plywood, PSAP’s

cmployee costs are $23,920 ($230 x 104)
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PSAP uses two GP20 locomotives to serve Hoquiam Plywood Daily rental of a
GP20 locomotive from RailAmerica is $114, and $228 for two GP20 locomotives Each
locomotive burns about 7 8 gallons per hour based on grade and amount of tonnage being
hauled T'he cost of fuel fell to about $2 00 per gallon by the end of the 2008 To be
conservative, [ will use the cost of fuel that PSAP paid at the end of 2008 For cach trip.
the locomotive fuel cost for cach 2 5 hour tnp 15 $78.00 (2.5 (hours) x 2 (number of
locomotives) x $2 00 (cost per gallon) x 7 8 (gallons burned per locomotive per hour))
and the locomotive rental 1s $23 75 (3114 00 (locomotive daily rental) x 2 (number of
locomotives) x 2 5/24 (percentage of daily rental based on hours of usage)) The
locomotive cost for cach trip 1s $101 75, and for 104 trips per year. the locomotive cost
will be $10.582

Bascd on the above costs $23.920 (crew costs) plus $10.582 (locomotive fuel and
rental) plus $17.251 (50% for overhead), the total yearly operating costs for the Line are
$51.755

b. Maintenance of Way Costs. Mr Bader has developed an annual
maintenance of way cost of $12,327 76 for the Line, which | adopt and will usc
c¢. Summary of Avoidable Costs. The annual operating costs on the Line

ar¢c $51.753 Annual maintenance of way costs on the Line are $12,327 76 Total
avoidable costs on the Line are $64.08( 76

§. Forecast Year Revenue. ‘| he annual revenue projected for the Line is

$128.403 Annual avoidable costs are $64.080 76 resulting 1n net revenue of $64,322 24
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VERIFICATION

I, Robert M Frelich, Jr., verify under penalty of perjury under the laws of the
United States that the foregoing 1s truc and correct. Further, 1 certify that I am qualified
and authorized Lo file this Verified Statement.

g

Exccuted on January Zk 2009.
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STATEMENT
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Docket No AB-1023 (Sub-No 1X)

PUGET SOUND & PACIFIC RAILROAD COMPANY
~-ABANDONMENT EXEMPTION-IN GRAYS HARBOR COUNTY, WA

VERIFIED STATEMENT OF SANDY FRANGER

I am Sandra K. Franger, Vice-President Contracts of RailAmenca, Inc 1 have
been with RailAmenica and RailTex, Inc since 1988 In my position, I am responsible
for the implementation of all of the contracts between RailAmerica’s subsidiary railroads
and other railroads. I am also responsible for the abandonment program for all of
RailAmerica’s subsidiary railroads. I am very familiar with the 8,344-foot long rail line
of the Puget Sound & Pacific Railroad Company (“PSAP”) that begins just south of
where the railroad linc crosses US Highway 101 and proceeds 1n a northerly direction for
8,344 feet to the end of the line, 1n Grays Harbor County, WA (the “Line”). PSAP 18
proposing to abandon the Line because the revenue generated by the traffic on the Line
will not cover the cost of rehabilitating the Line. I am the officer who 1ssued the embargo
on the Line that is included 1 Appendix 1 to this statement.

The future of traffic on the Line 1s also 1n question because Hoquiam Plywood
Company, Inc (“Hoquam Plywood™) closed its facility because of the economic
downturn. If the Hoquiam Plywood facility does not reopen therc 1s no traffic for PSAP
to handle on the Line Even if the Hoquiam Plywood facility reopens, PSAP does not
have a guarantce that Hoquiam Plywood will continue to usc the Line since 1t has found a
transportation alternate using the transload facility in Aberdeen It 1s also highly
uncertain 1if Hoquiam Plywood would ship over the Line 1f PSAP increased rates to the

level necessary to cover the cost of rehabilitation. PSAP believed that retention of the
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Line may have some additional benefit to Hoquiam Plywood or the City of Hoquiam that
was not apparent or available to PSAP.

The purpose of this statement 1s to describe the attempts that PSAP has made to
transfer the Line so that a third party could continue providing rail service to Hoquiam
Plywood, the only shipper on the Line PSAP has met with the City of Hoquiam and
Hoquiam Plywood and discussed options for continuing rail service PSAP has offered to
lease or sell the Line to the City of Hoquiam for mimimal consideration. PSAP has
offered to transfer the Line as a line of raitroad or as a spur track after abandonment
PSAP has also offered to assist the City of Hoquiam in initiating operations on the Line.
These offers have not been accepted

As can be seen from the verified statcments of Mr Frelich and Mr Bader, from
PSAP’s perspective, the Linc does not generate sufficient revenue to warrant the
mnvestment required to rehabilitate the Line, whether at the amount cstimated by HDR
Engineenng, Inc at the request of the City of Hoquiam 1n the Hoquiam Branch
Rehabilitation Plan or the rehabilitation cost justified by Mr. Bader Without a
substantial increase 1n traffic to over 1,000 carloads per year, or 1n rates to over $1,000
per carload, the investment 1n rehabilitating the Line will not generate a return on
investment for PSAP The inability of the Line to generate sufficient traffic or revenue to
justify the cost of rehabilitation 18 also demonstrated by the refusal of the City of
Hoquiam and Hoquiam Plywood to acquire the Line for mimmal consideration A
ratlroad whether a Class I or & Class III hike PSAP cannot afford to make an investment
equal to the rehabilitation projections without the prospect of a reasonable return on that

investment
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VERIFICATION
1, Sandra K Franger, declarc under penalty of perjury that to the best of my
knowledge the foregoing is true and correct. Further, I certify that | am qualified and

authonzed to file this Venfied Statement Executed this 27*" day of January 2009.

AT e

“ < SandraK Franger ¢/
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APPENDIX 1-EMBARGO NOTICE
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Print Embargo Page 1 of 2

Print Embargo

| PSAP-TI-IE PUGET SOUND & PACIFIC RAILROAD COMPAI;IY A DIVISION OF THE ARIZONA &
CALIFORNIA RAILROAD CO LP

Embargo Number PSAP000108
Amendment Number 1

Status Effective

Companion Embargo Number None
Effective Date 02-28-2008
Expiration Date 02-28-2009

Allow Permit No

Tier 2 Effective Date 02-28-2008

Requester -Ph - Email

Bypass Local Waybills No

Operating Station Notice No
Effective Immediately Yes

include Empty Car Yes

Maximum Car Allowed

Commodities Target All Commodities
Geography

FSAC(s) From Stations, To Stations
PSAP - 67658 - HOQUIAM, WA

Umiler Equip Type Target All Umler Equipment Types

Car Weight No Weight Restrictions

Clearance Code No Clearance Code

Waybill Parties

Consignee - 0092427930000 - HOQUIAM PLYW(OOD COMPANY INC -, HOQUIAM, WA
Shipper - 0092427930000 - HOQUIAM PLYWOOD COMPANY INC -, HOQUIAM, WA
Consignee - 0092427939000 - HOQUIAM PLYWOQD COMPANY INC -, HCQUIAM, WA
Shipper - 0092427939000 - HOQUIAM PLYWOOD COMPANY INC -, HOQUIAM, WA

Cause Track Conditions
Cause Detail

Note
Amendment History

Amendment 1 {Current) Other-Specify - Hoquiam Plywoced 1s the sole customer embargoed at Hoquiam, WA
Hoquiam Plywood at Aberdeen, WA 1s open for traffic
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Print Embargo Page 2 of 2

Jeffrey J Usher
Asst Vice President-Business Services
Association of Amenican Railroads
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EXHIBIT H-COMBINED ENVIRONMENTAL AND
HISTORIC REPORT
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CERTIFICATE OF SERVICE OF COMBINED ENVIRONMENTAL AND HISTORIC
REPORT

Pursuant to the requirements of 49 CTFF R §1105 7(c). 8(c), and 11 thc undersigned
hereby certifies that a copy of the Combined Environmental and Historic Report in Docket No
AB-1023 (Sub-No 1X) was mailed via first class mail on September 12, 2008, to the following
parties

Washington Utilities and Transportation Commission
P O Box 47250
Olympia, WA 98504

Washington Department of Ecology
P O. Box 47600
Olympia, WA 98504-7600

Washington Shorelines and Environmental Assistance
Department of Ecology

P O. Box 47600

Olympia, WA 98504-7600

lonorablc Bob Beerbower

Commissioner District No 1|

Grays Harbor County Administration Building
100 West Broadway, Suite #1

Montesano, WA 98563

Honorable Mike Wilson

Commussioner District No 2

Grays Harbor County Administration Building
100 West Broadway. Suite #1

Montesano, WA 98563

Honorable Al Carter

Commussioner District No. 3

Grays Harbor County Administration Building
100 West Broadway, Suite #1

Montesano, WA 98563

Honorable Jack Durney
Mayor. City of Hoquiam
Hoquiam City Hall

609 8th Street

Hoqutam, WA 98550
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Elin Miller, Regional Administrator
EPA - Region 10

1200 6th Ave , Swite 900

Seattle, WA 98101

Ren Lohoefener, Regional Director
US Fish and Wildhfc Service
Pacific Region

911 NE 11th Avenue

Portland, OR 97232

US Army Corps of Enginecrs
Scattle District

P O. Box 3755

Seattle, WA 98124-3755

Mr Dan Miller

Rivers. Trails & Conservation Assistance
National Park Service

612 East Reserve Street

Vancouver, WA 98661

Natural Resources Conservation Service
U S. Department of Agriculturc
Montesano Service Center

330 Pioncer Avenue West

Montcsano. WA 98563-4412

NGS.InfoCenter
The National Geodetic Survey

Washington Department of Archeology and Historic Preservation

1063 S Capitol Way, Suite 106

Olympia, WA 98501
% E Gitomer
anuary 29, 2009
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COMBINED ENVIRONMENTAL AND HISTORIC REPORT
(49CFR 11057 and 1105 8)

Docket No AB-1023 (Sub-No 1X)

PUGET SOUND & PACIFIC RAILROAD COMPANY
ABANDONMENT EXEMPTON-
IN GRAYS HARBOR COUN1Y. WA

Dated September 12, 2008
ENVIRONMENTAL REPORT

(1) Proposed Action and Alternatives  Describe the proposed action, including
commodities transported. the planned disposition (1f any) of any rail line and other structures that
may be involved, and any possible changes in current operations or maintenance practices  Also
describe any reasonable alternatives 1o the proposed action Include a readable. detarled map and
drawings clearly delincating the project

Puget Sound & Pacific Ruilroad Company (PSAI”) proposes o abandon the 8.344 feet
long rail hine that begins just south of where the railroad line crosses US Ehghway 101 and
proceeds 1n a northerly direction for 8.344 feet to the end of the line. in Grays Harbor County,
WA (the'Liné} T'he Line begins 3.424 feet north ot the man track clearance off of the Flma
Main and 1s part of the line known as the [lom Spur

PSAP transported veneer m boxcars inhound to Hoquiam Plywood Company, Inc
(Hoguiam Plywood) and plywood 1n boxcars outbound from IHoquiam Plywood  Hogquiam
Plywood 1s located at the end of the Line  Currently. Hogquiam Plywood 1s transloading from a
warchouse 1n Aberdeen. WA Hoquiam Plywood has been the only user of the Line since at
least 2005

Upon receipt of abandonment authonity from the Surface Transportation Board (the
*‘Board’). PSAP proposes to terminate its service over the Line and sell the Line for continued rail

service or salvage the track and materials and disposc of the real estate  [fthe Line 15 converted
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to interim frail use/rail banking. PSAL will salvage the track and materials from the Linc. but
will leave the ballast, ties. bridges and culveris 1n place for the use of the trail

Abandonment of the Line will result in the removal of the rail  PSAP docs not intend to
disturb any sub grade or sub grade structures and does not intend to remove any bridge
structures Where the rail runs down Polk Street, PSAP will work with the City of [loquiam to
restore the street  [he operations and maintenance ol the line will cease  Removal of the Line
will result 1n the elimination of 12 public road crossings and six private crossings

The only alternative to a full abandonment would be for PSAP not to abandon the Line
[However. the Line requires substantial rehabilitation according 10 an independent study., which 1s
not justified by the volume of traffic Without sufticient traflic to cover the costs of
rchabilitaung the Line, much less operating and maintaining it, PSAP has decided 1o seeh
abandonment of the Linc

A map of the proposed abandonment 1s attached to this Combined L.nvironmental and
Historie Report (CEHR)as Exhibit 1 |

(2) 1ransportation System Describe the etfects of the proposed action on regional or
local transportation systems and patterns  Estimate the amount of traffic (passenger or freight)
that will be diverted to other transportation systems or modes as a result of the proposed action

There 1s no passenger traffic on the Line, so that no passenger traffic will be diverted to
other modes as a result of the proposed abandonment  PSAP embargoed the Line duc to trach
condition on February 28, 2008 under I:-mbargo Number PSAPOOO108. 1ssued pursuant to the
AAR Embargo and Permit System  Hoquiam Plywood 1s now transloading 1ts traltic at a
location about two miles from the lormer delivery point 2007 Hoquam Plywood shipped and

recerved 335 carloads in 2007 and 470 carloads in 2006  Thus traffic 1s being diverted to truck

" The copy of the map that accompanied the informaton-gathering letter has been removed from
that letter That map was the same as the map 1n Exhibit 1 accompanying this report
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for a two-mule trip to the transloading location  Although the trucks are using local roads, PSAP
15 not operating its trains down Polk Street  The Line runs down Polk Street in Hoquiam  The
trucks to and from Hoquiam Plywood are now using the streets of Hoquam nstead of the PSAP
train  Accordingly. the proposed abandonment should have no adverse cftects on regional or
local transportation systems and patterns

(3) Land Use (1) Based on consultation with local and/or regional planning agencies
and/or a review of the official planning documents prepared by such agencies, state whether the
proposed action 1s consistent with existing land use plans  Describe any inconsistencies (i)
Based on consultauon with the U S Soil Conversation Service. state the effect of the proposed
action on any prime agricultural land () If the action aftects land or water uses within a
designated coastal zone, include the coastal zone information required by 11059 (1v) I the
proposed action 1s an abandonment. state whether or not the nght-of-way 1s suitable for
alternative public use under 49 U § C § 10905 and explain why

(1) PSAP considers the proposed abandonment to be consistent with existing land use
plans The majority of the Line 1s 1n Hoguam

PSAP contacted Grays Harbor County and Hoquiam by letters dated September 12, 2008
See Exhibit 2 No response has been received as ol this date A copy of this CEHR has been
mailed 1o the approprnate local and state agencies for their information and further comment

(1) PSAP does not believe that there 1s any prime agricultural land that will be affected
PSAP notified the United States Department ot Agriculture (1JSDAY Natural Resources
Conservation Service (the agency succeeding to the responsibilities of the Soil Conservation
Service) of the proposed abandonment by letter dated September 12, 2008, and requested
assistance 1n identifyang any potential cffects on prime agricultural land  See Exhibit 2 No
response has been received as of this date A copy of this CEHR has been mailed to the
appropriate local and state agencics for their information and further comment

(1) The Line does pass through a designated coastal zone PSAP notificd the

Washington Shorelines and Environmental Assistance Department of Ecology of the proposced



abandonment by letter dated September 12. 2008, and requested assistance 1n identifying any
potential effects on the coastal zone Scee Exhubit 2 No response has been received as ol this
date A copy of this CEHIR has been mailed to the appropniate local and state agencies for their
information and further comment

(1v) PSAP does not believe that the Line 1s suitable tor interim trail use/ rail banking
because of the use of Polk Street as part of the night-of-way for a substantial portion of the Line

(4) Energy (1) Describe the eftect of the proposed action on transportation of energy
resources (1) Describe the effect of the proposed action on recyclable commodities  (112) State
whether the proposed action will result in an increase or decrease 1n overall cnergy cfficiency
and explain why (1v) If the proposcd action will cause diversions [rom rail to moter carnage of
more than  (A) 1,000 rail carloads a year, or (B) an average of 30 rail carloads per mile per year
for any part of the affected line, quanuly the resulting net change in cnergy consumption and
show the data and methodelogy used 1o arrive at the figure given

(1) The proposed abandonment will have no effect on the transportation of energy
resources

(11) The proposed abandonment will have no effect on the transportation of recyclable
commodities

(11) The proposed abandonment will have mimimal etfeet on overall energy efticiency
since traffic will only be moved lor about two miles by truck

(1v) If the traffic that previously moved over the I ine 1s diverted to truck. the proposed
abandonment will result in the diversion of more than 50 rail carloads per mile per year to motor
carrage. It 1s estimated that there will be a decrease 1n energy consumption of 614 gallons of
diesel Tuel. The data and calculations used to arrve at this result are based on truchs operating
one way loaded with 100% empty rcturn, and fucl consumption for loaded and empty trucks of

4 5 and 6 5 mles per gallon, respectively Aot folk Southern Rarlv ay Company—Discontinuance

of Service Exemption in Stunly County, North Carolina, STB Docket No AB290 (Sub-No
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254X). Yadkin Railroad Company—Discontinuance of Service Exemption—in Stanly County,
North Carolina. STB Docket No AB-290 (Sub-No 274X). Winston-Sulem Southhound Rarlway
Company-Discontinuance of Service Exemption—in Stanly County, North Carolina. STB Docket
No AB-149 (Sub-No 2X) (SI'B served June 12, 2006). Environmental Asscssment at 4

The 335 rail carloads from 2007. the last full year of operation would be diverted to 1.340
loaded trucks and 1,340 empty trucks The loaded truchs would consume about 596 gallons
based on 1,340 truckloads imes two miles divided by 4 5 nules per gallon L he empty trucks
would consume 412 gallons based on 1.340 truckloads times two miles divided by 6 5 miles per
gallon [|he total fuel to be consumed 1n trucking the traffic from Hoquiam Plywood to the
transloading facility would be 1,008 gallons of diesel fucl

PSAP served Hoquiam Plywood using two locomotives A typical round trip to Hoquiam
Plywood would take iwo hours, including switching  I'he locomotives burned about 7 8 gallons
per hour PSAP operates two to three days per week to serve Hoquiam Plywood T'aking the
conservative approach of two day per week service, PSAP would mahke 104 round trips per year
on the Line PSAP will base its calculations of current fuel consumption for rail service based on
104 round trips per vear  Since there were 104 round trips that took two hours and burned 7 8
gallons per hour. PSAP used 1,622 gallons of diesel fucl to handle the same trattic that consumes
1.008 gallons of diesel fuel for truck operations By using the transloading operation, about 614
gallons of diesel fucl arc being saved each year

Diverting the traffic from Hoquiam Plywood from rail to truck will result in the usc of
less diesel fuel

(5) Air (1) If the proposed action will result 1n either  {A) An increase in raal traftic of at
least 100 percent (measured 1n gross ton miles annually) or an increasc of at least cight trains a

day on any scgment of rail hine affected by the proposal, or (B) an increase i rail vard activity of
at lease 100 percent (measured by carload activity), or (C) an average increase in truch tratlic of

110



more than 10 percent of the average daily tratlic or 50 vehicles a day on any affected road
sepment. quantifv the anticipated effect on air emissions  For a proposal under49 U S C §
10901 (or § 10505) to construct a new line or remnstitute service over a previously abandoned
line, only the eight train a day provision in sub-section (5)1KA) will apply (n) If the proposed
action affects a class | or nonattainment area under the Clean Air Act. and will result 1n cither
(A) an increase n rail traffic of at lcast 50 percent (measured n gross ton miles annually) or an
increase of at least three trains a day on any scgment of rail linc. (B) an increase in raif yard
activity of at least 20 percent (measured by carload activaty). or (C) an average increase in truch
traffic of morc than 10 percent of the average daily traftic or 50 vehicles a day on a given road
segment. then statc whether any expected increased emissions are within the parameters
established by the State Implementation Plan  However, for a rail construction under 49 U S C

§ 10901 (or 49 U S C § 10505), or a casc involving the reinstitution of scrvice over a previously
abandoncd line, only the three train a day threshold 1n this item shall apply (1) If transportation
of ozonc depleting matenials (such as mitrogen oxide and freon) is contemplated, identify the
matenials and quantity, the frequency ol service, safety practices (including any speed
restrictions). the applicant's safety record (1o the extent available) on derailments, aceidents and
spills, contingency plans to deal with accidental spulls. and the likelthood of an accidental release
of ozone depleting materials 1n the event of a collision or derailment.

(1) The proposed abandonment will not result in mecting or exceeding the specified
thresholds

(1) The Line proposed for abandonment 1s not 1n a nonattainment arca  The
Environmental Protection Agency does not list any geographic arca in which the Line 1s located
as a nonattainment area for 1-FHour Ozone, 8-Hour Ozone. Carbon Monoxide, Nitrogen Dioxide,
Sulfur Dioxide. Particulate Matter PM-10, Particulate Matter PM-2 5 or [.cad Grays Harbor
County 15 currently listed as attainment areas for all prionity pollutants In any event, because of
reduction in fuel used by the truch operation. PSAP believes that there will not be any increase in
emussions over those enussions currently resulting from railroad operations  PSAP contacted the
Washington Department of Ecology WADE?) and the United States Linvironmental Protection
Agency (USIEEPA) by letters dated September 12, 2008 See [xhibit 2 To date, no response has
been received A copy of this Environmental Report has been supplied to the WADE and

USEPA for their information and comment



(1) The proposed abandonment will not aftect the transportation ol o/one depleting
matcnals, because the traffic handled by PSAP on the Line does not include such commodities

(6) Noise If any of the thresholds identified in item (5)(i) ol this section are surpassed.
state whether the proposed action will cause (1) an incremental increase in noise levels of three
decibhels Ldn or more. or (11) an mcrease to a notse level of 65 decibels Ldn or greater  [f so,
identify sensitive receptors (c g . schools. libraries, hospitals, residences, retirement
communities. and nursing homes) 1n the project area, and quanufy the noise increase for these
receplors if the thresholds are surpassed

Not applicable

(7) Safety (1) Describe any effects of the proposed action on public health and safety
(including vehicle delay time at railroad grade crossings) (u) 11 hazardous matenals are
expected to be transported. identify the matenals and quantity. the frequency of service. whether
chemicals are being transported that, 1f nuxed. could react to form more hazardous compounds,
safety practices (including any speed restrictions), the applicant's safety record (to the extent
available) on derailments. accidents and hazardous spills, the contingency plans o deal with
accidental spills, and the likelihood of an accidental release of hazardous matenals () If there
arc any known hazardous waste sites or sites where therc have been known hazardous matenals
spills on the night-of-way, identify the location of those sites and the types of hazardous matenals
involved

(1) The proposed abandonment will have no detrimental cffects on public health and
safety PSAP will cease opcrating over the Line  As a result of the abandonment, PSAP will
recmove 12 public road crossings and six private crossings. as well as removing the portion of the
Lme that runs down Polk Street

(n) I'he proposed abandonment will not aflect the transportation of hazardous maternials

(1) PSAP 15 not aware of any known hazardous waste sites or sites where there have
been known hazardous matenials spills on the Line

(8) Biological Resources (1) Based on consultation with the U § Fish and Wildhie
Service, state whether the proposed action 1s ikely to adversely affect endangered or threatened
species or areas designated as a critical habitat. and 1f so. describe the effects (1) State whether

wildlife sunctuanies or refuges, National or State parks or forests will be atfected, and desenibe
any cftects
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(1) PSAP does not beheve that the proposed action 1s likely to adversely atTect
endangered or threatened species or areas designated as a cnitical habitat  PSAP nouified the U S
T'sh and Wildhte Service (USIF& W) ol the proposed abandonment by letter dated September 12,
2008, and requested assistance 1n determining whether the proposed abandonment will adversely
afTect endangered or threatened species or areas designated as a entical habuiat  See xhibit 2
A copy of this CEIIR was supplied to the LST&W for its information and further comment

(1) PSAP is unaware of any wildhife sanctuanies or refuges. National or State parks or
forests that would be ads ersely aflected by the proposed abandonment

PSAP notified the National Parks Scrvice of the proposed abandonment by letter dated
September 12. 2008, and requested assistance in identifying any potential eflects on wildhife
sanctuaries or reluges, Nationa! or State parks or forests  See Txhibit 2 'o date. no response to
this request has been received A copy of this CTHR is being supplied to the National Park
Service for 1ts information and comment

(9) Water (1) Based on consultation with State water quality officials. state whether the
proposed action 1s consistent with applicable Federal, State or local water quality standards
Describe any inconsistencies (1) Based on consultation with the U S Army Corps of Engineers,
state whether permits under section 404 of the Clean Water Act (33 U S C § 1344) are required
for the proposed action and whether any designated wetlands or 100-year flood plains will be

affected Describe the effects (1) Stale whether permuts under section 402 of the Clean Water
Act (33 US C § 1342) are required for the proposed action

(1) PSAP 1s confident that the proposed abandonment will be consistent with applicable
water quality standards PSAP contacted the WADI: and the USEPA by letters dated September
12. 2008 See Exibit2 1o date. no response o this request has been received A copy of this
CEHR has been supplied to the WADE and USEPA for their information and comment

(i1) PSAP believes that no permuts under section 404 of the Clean Water Act are required

for the proposed abandonment and that no designated wetlands or 100-year flood plains will be
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affected by the proposed abandonment PSAP doces not plan to salvage any of the crossties.
ballast, or bridges on the Linc so that they can be used when the Line 1s converted to interim trail
use/rail banking Upon receiving abandonment authority, removal of matenial will be
accomplished by usc of the nght-of-way for access. along with existing public and private
crossings No new access roads are contemplated  PSAP does not intend to disturb any of the
underlying road bed or perform any activitics that would cause sedimentation or crosion of the
sotl, and does not anticipate any dredging or use of till in the removal ol the track matenal
Debris will be transported away from the Line and will not be discarded along the nght-ol-way
nor be placed or left 1n strcams or wetlands. or along the banks of such waterways Also. during
track removal, appropriate measures will be implemented 1o prevent or control spills Irom fucls.
lubnicants or any other pollutant matenals from cniering any waterways Based upon this course
ol action, PSAP does not believe a permit under Section 404 of the Clean Water Act will be
required

PSAP contacted the i § Army Corps of Lngineers (USACE) by letter dated September
12. 2008 and has received no response 1o date  See Exhibit 2 A copy ol this CETNR has been
supphied to USACE for its information and comment

{m) PSAP belhicves that no pernut under section 402 of the Clean Water Act would be
required for the abandonment  PSAP contacted the WADE, USEPA, and USACE by letters
dated September 12, 2008 See [ixhibit 2 A copy of this CEHR has been supplied 10 WADE.
USEPA. and USACE for their information and further comment

(10) Proposed Mitigation Describe any actions that are proposed to mitigate adverse
environmental impacts. indicating why the proposed mitigation 1s appropnate

PSAP docs not expect any adverse environmental impact from the proposed

abandonment and, thercfore, sce no need for any mitigating actions  PSAP will, of course,
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adhere to any remedial actions suggested by the recipients of this Repert, which are required by
the Board
HISTORIC REPORT

1 AUSGS topographic map (or alternate map drawn to scale and sutficiently detailed
to show buildings and other structures in the vicinity of the praposed action) showing the
location of the proposed action, and the locations and approximate dimensions of railroad
structures that arc 50 years old or vlder and are part of the proposed action,

U S Geological Survey Maps have been supplied to the Washington Department of

Archaeology and Historic Preservation (WAHP)  See Exhibit 3

2 A wrtten description of the night of way (including approximate widths. to the extent
known), and the topography and urban and/or rural charactenstics of the surrounding area,

'The 8,344-1oot right-of-way varies in width from the width of the tracks running down
Polk Street to 100 feet wide, with some variance

I'he Line begins in Hoguiam just south of U § Highway 101 on the west side of the
Hoquiam River The Line travels northerly and follows the rver as 1t turns 1n a northeasterly
direction The Line then turns north and runs down Polk Street for five blocks The Line then
turns slightly to the northwest and runs to the east of and parallel to River Street for another five
blocks Before reaching Perry Street, the Line turns to the northeast. runs parallel to Perry Street
and then crosses the Hoquiam River on the swing bridge that was constructed m 1910

After crossing the swing brdge. the Line turns north and crosses an inlet of the East Fork
of the Hoquiam River Proceeding north. the Line runs o the east of the East Fork of the
Hoquiam River until 1t ends at the Hoquiam Plywoaod facility

3 Good quahty photographs (actual photographic prints, not photecopies) of ratlroad
structures on the property that are 50 years old or older and ol the immedsately surrounding area,

Photographs of the bridges on the Linc and a detailed description of the bridges are

attached as Exhibit 4
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4 The date(s) of construction of the structure(s). and the date(s) and extent of any major
alterations, to the extent such information 1s known,

See [ixhibit 4

5 A brief narrative history of carmier operations in the arca, and an explanation of what.
if any, changes are contemplated as a result of the proposed action.

PSAP has operated over the Line 1997 when the Line was acquired from The Burlington
Northern and Santa Fe Railway Company ¢BNSF). See, Arizona & Califorma Ratlroad
Company Limited Partnership--Acquisition and Operation Exemption--The Burlington Northern
and Santa Fe Ralway Company, STB Finance Docket No 33448 (STB Served September 11,
1997)

The Line was built by the Northern Pacilic Railroad Company. a predecessor of BNSF. 1in
1892 ‘The Line was owned and operated by NP and 1ts successors unul the Line was acquired
by PSAP

Prior 10 2007, PSAP provided five dav per week service on the Line to Hoquiam
Plywood In 2007 service was reduced to two to three days a weekh  PSAP embargoed the Line
due to track conditions on February 28, 2008 pursuant to Embargo Number PSAP0O00108, 1ssued
pursuant to the AAR Embargo and Permit System

6 A brief summary of documents 1n the carrier's possession, such as engineering
drawings. that might be uscful in documenting a structure that 1s found to be historic,

PSAP possesses the valuation maps of the Line, but 1s not aware of any other

documentation In 1ts posscssion

7 Anopinion (based on readily available information in the railroad's possession) as 1o
whether the site and/or structures meet the critenia for hsting on the National Register of Historic
Places (36 C F R 60 4), and whether there is a hkelihood of archeological resources or any other
previously unknown historic properties in the project arca. and the basis for these opinions
(including any consultations with the State [historic Preservation Office, local historical societies
OT Un1versitics).
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PSAP believes that the bridges and structures on the Line are not unusual or noteworthy
for inclusion on the National Register of Historic Places 1t 1s also PSAP opinion that there are
no archeological resources or other railroad related historic properties in the project arca

8 A description (based on rcadily available inlormation in the railroad's possession) of
any known prior subsurface ground disturbance or fill, environmental conditions (naturally
occurning or manmade) that might atfect the archeological recovery of resources (such as
swampy conditions or the presencc of toxic waste), and the surrounding terrain

PSAP believes that there arc no existing records as 1o the nature of any known subsurface
ground disturbance or fill, or cnvironmental conditions that might affeet the archeological
recovery of any potential resources

9 Within 30 days of receipt of the historic report. the State Historic Preservation Officer
may request the following addituonal information regarding specific non railroad owned
properties or groups of properties immediately adjacent to the railroad nght-of-way photographs
of specified propertics that can be readily seen from the railroad right-of-way (or other public
rights-ot-way adjacent to the property) and a written description ol any previously discovered
archeological sites. identifying the location and type of the site (z ¢ prchistoric or native
Amenican)

PSAP docs not foresce the likelithood that any additional imformation will need (o be
supplied 1n association with the proposed abandonment other than that information previously
submitted DBul, if any additional information 1s requested, PSAP will promptly supply the
necessary information

PSAP contacted WAHP See Exhibit 2 No response has been received A copy of this

Report has becn mailed to WAHP
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EXHIBIT 1 — MAP
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MAP OF THE 8,344-FOOT PORTION OF THE HORN SPUR IN HOQUIAM, WA
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EXHIBIT 2 — LETTERS
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LAw OFFICES OF
Lours E. GITOMER

THE ADAMS BUILDING, SUITE 301

600 BALTIMORE AVENUE

September 12, 2008 TOWSON, MARYLAND 21204-4022
(202) 466-6532

FAX (410) 332-0885

Louts E GITOMER
Lou_GITOMER(@ VERIZON NET

Honorable Jack Durney
Mayor, City of Hoquiam
Hoquiam City Hall

609 8th Street

Hoquiam, WA 98550

RE Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad
Company-Abandonment Exemption—in Grays Harbor County, WA

Dear Mayor Durncy

On or about October 2, 2008, we expect to be filing with the Surface
Transportation Board (“STB™) a petition for exemption seeking authornty for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and proceeds 1n a northerly
direction for 8,344 feet to the end of the line. in Grays Harbor County, WA (the “Line™)

Attached is a Combined Environmental and Historic Report describing the
proposed action and any expected environmental eftects, as well as a map of the affected
area We are providing this report so thal you may review the information that will form
the basis for the STB's independent environmental analysis of this proceeding 1t any of
the information 1s misleading or incorrect, 1f vou believe that pertinent information is
missing, or if you have any questions about the STB's environmental review process,
please contact the Section of Environmental Analysis (SEA), Surface Transportation
Board, 395 E Strcet, SW, Washington, DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations impose stringent deadlines for
processing this action, your written comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks Your comments will be considered by the STB 1n
evaluating the environmental impacts of the contemplated action If there are any
questions concerning this proposal, please contact our representative directly Our
representative in this matter 1s Lowis E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@verizon net, or mail at Law Offices of Louis E
Gitomer, 600 Baltimore Avenue, Suite 301. Towson, MD 21204

'’

Slfn e

. Griomer

Attorney for Puget Sound & Pacitic Railroad
Company

Enclosure

121



C ity Hall Departments
(360)532-5700

Mazon, Ext 219
Fax (361)532-4031

City Admmnistrator, Ext 243
Fax (360)538-0034

City Attorney, Ext 231
Fay (360)532-4031

Finanie Dept, Ext 0
Fax (360)532-2306

Mumiapal € ourt, Ft 2345
Fux (360)533-3612

Commumity Senices, Parky &
Cemeteny, Fae 240
Fax (360)538-40938

Public Worhs, Ext 240

- Building & Planning, Ext 251
- Building, Ext 223

= Planning & Cade Ent’, Fit 211
Fax (360)538-0938

Utilities

- Billing. Fxt 233 ur 248
- Water Shop, Ext 236

= Sewver Shop, Fu 212
Fax (360)532-2306

CITY OF HOQUIAM

609 8" St.
Hoquiam, WA 98550
www.cityofhoquiam.com

Libran (360)532-1710
420) 7th St

Hogquiam, WA Y8550
Fax (360)538-Y608

Police Dept (360)532-0892
215 10th 5t

Hoquiam, WA Y8550

Fax {(360)532-0899

Fire Department
(360)532-5700, Ext 262
625 8th St

Hoquiam, WA 98550
Fax (360)532-3340

September 26, 2008

Louis E. Gitomer

Law Offices of Louis E. Gitomer
600 Baltimore Avenue, Suite 301
Townsend, MD 21204

RE: Puget Sound & Pacific Railroad Abandonment
Dear Mr. Gitomer-

On September 15, 2008 the City of Hoquiam received a letter dated September
12, 2008 from you along with the combined Environmental and Historic Report
regarding PSAP's intent to abandon a major portion of the Hom Spur and the rail
bridge which has served Hoquiam Plywood for decades.

In your letter, you state that if any of the information 1s “misleading or in correct,
if you believe that pertinent information is missing, or if your have any
questions...” to contact the Surface Transportation Board.

The City has many questions and we do believe there 1s misleading information
detailed below and therefore we are sending this letter to the STP.

First, on page 3 in the environmental report it states that letters were mailed 1o
the City of Hoquiam and other impacted agencies and no comments have been
recetved. This statement is completely misleading. The report 1s dated
September 12, 2008 as is the letter sent to the City. Both documents were
received by the City afier the reports were written and therefore the City of
Hoquiam or any other agency for that matter had no opportunity to comment on
the report prior to it being written

On page 2 of the report, 1t states “PSAP will work with the City of Hoquiam to
restore the street.” There are 12 public road crossings, and several blocks of City
street impacted by this rail line where the tracks run right down the centerline of
Polk Street To date, the City has not received any communication from PSAP
exactly how or when the streets would be restored if abandoned. We are unclear
what PSAP means by working with the City. Our assumption and expectation
under the law is that PSAP would be required to fully restore the street with
pavement in accordance with City of Hoquiam road standards once the track is
removed. Is this the intention of PSAP and if so, what is your expected timeline?

Also on page 2, the report references that on February 28, 2008 PSAP embargoed
the road and stopped providing service due to maintenance problems. In my
opinion, PSAP has failed to properly maintain the Horn Spur since its acquisition
which 1s why the track and abutting roadway has deteriorated to such a poor
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condition. Homeowners who live along Polk Street deal with horrible street
crossings, due to broken pavement, raised planks and uneven track because of the
lack of rail maintenance. It is imperative that PSAP addresses these safety
concerns now and duning the abandonment process

On page 1, the report references how Hoquiam Plywood is now transloading
their products in Aberdeen since the tracks were embargoed. This has cost the
company approximately $250,000 more per year which is a significant burden on
Hoquiam Plywood and its hardworking employee owners. This company has
been 1n our community for many years and the loss of the rail, could ultimately
force them and their 128 employees out of business.

On page 3, the report states that “PSAP considers the proposed abandonment to
be consistent with existing land use plans.” This is misleading and incorrect.
The City’s adopted plans and zoning code show the Hoquiam Plywood property
served by the track as zoned industrial. This is the common zoning for property
served by rail. Nothing in our comprehensive planning includes abandonment of
the Horn Spur.

On page 12, the report reads “PSAP believes that the bridges and structures on
the Line are not unusual or noteworthy for inclusion on the National Historic
Reguster of Historic Places.” This rail line has been in service for over 100 years
since 1892. To me, this qualifies as historic. The report also mdicates that PSAP
does not intend to remove the rail bridge. If PSAP removes the track, they
should be required to remove the rail bridge. The City of Hoquiam and our
community should not be burdened with a deteniorating rail bndge without rail
service.

While the City of Hoquiam understands that PSAP has a decision to make
regarding the long term financial feasibility of the Hom Spur, accurate
information about the history, the abandonment process, and future restoration
plans are necessary to determine a course of action moving forward,

Sincerely,
Brian Shay
City Administrator

cc. Jack Durmey, Mayor
Steve Johnson, City Attorney
Richard Blackmon, Hoquiam Plywood
Surface Transportation Board
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LAwW OFFICES OF
Lours E. GITOMER

THE ADAMS BUILDING, SUITE 30}

600 BALTIMORE AVENUE

Scptember 12, 2008 TOWSON, MARYLAND 21204-4022
(202) 466-6532

FAX (410) 332-0885

Louis E GITOMER
Lou_GIMOMER(@ VERIZON NET

Honorable Al Carter

Commusstoner District No 3

Grays Harbor County Administration Building
100 West Broadway, Suite #1

Montesano, WA 98563

RE. Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad
Company—~Abandonment Exemption—in Grays Harbor County. WA

Dear Commussioner Carter.

On or about October 2, 2008, we expect to be filing with the Surface
Transportation Board (“STB™) a petition for exemption secking authority for the Puget
Sound & Pacific Railroad Company to abanden an 8.334-foot rail line that begins just
south of where the railroad linc crosses US Highway 101 and proceeds i a northerly
direction for 8,344 feet to the end of the line, in Grays Harbor County, WA (the “Line™)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects. as well as a map of the atTected
arsa  We are providing thus report so that you may review the information that will form
the basis for the STB's independent environmental analysis of this proceeding If any of
the information 1s misleading or incorrect, 1f you believe that pertinent information 1s
missing, or if you have any questions about the S I'B's environmental review process,
plcase contact the Section of Environmental Analysis (SEA), Surface Transportation
Board, 395 E Street, SW, Washington, DC 20423, tclephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Becausc the applicable statutes and regulations impose stringent deadlines for
processing this action, your wriiten comments to SEA (with a copy to our representattve)
would bc appreciated within 3 weeks Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated action 1f there are any
questions concemning this proposal, please contact our representative dircctly. Our
representative in this matter is Lowis E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@verizon nel, or mail at Law Offices of Lows E
Gitomer, 600 Balimore Avenue, Suite 301, Towson, MD 21204

% I. Gitomer
torney for Puget Sound & Pacitic Railroad

Company
I.nclosure

124



LaAw OFFICES OF
Lours E. GITOMER

THE ADAMS BUILDING, SUITE 301

600 BALTIMORE AVENUE

September 12, 2008 TOWSON, MARYLAND 212044022
(202) 466-6532

FAX (410) 332-0885

Louis E GIMOMER
Lou_GITOMER@ VERIZON NET

Honorable Mike Wilson

Commissioner District No 2

Grays Harbor County Admimstration Building
100 West Broadway, Suite #1

Montesano, WA 98563

RE  Docket No AB-1023 (Sub-No 1X). Puget Sound & Pacific Ralroad
Companv—-Abandonment Exemption—in Grays Harbor County, WA

Dear Commuissioner Wilson

On or about October 2, 2608, we expect to be filing with the Surface
Transportation Board (“STB”) a petition for cxemption seeking authority for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail linc that begins just
south of where the railroad line crosses US Highway 101 and proceeds 1n a northerly
direction for 8,344 feet to the end of the line, in Grays Harbor County, WA (the “Line™)

Atlached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects. as well as a map of the affected
area. We are providing this report so thal you may review the information that will form
the basis for the SI'B's independent environmental analysis of this proceeding  If any of
the information 1s musleading or incorrect, il you belicve that pertinent information 1s
missing, or 1f you have any questions about the STB's environmental review process,
please contact the Section of Environmental Analysis (SEA), Surface Transportation
Board, 395 E Street. SW, Washington, DC 20423, telcphone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations impose stringent deadlines for
processing this action, your written comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks. Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated action If therc arc any
questions concerning this proposal, please contact our representative directly Our
representative in this matter is Louis E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@verizon net, or mail at Law Offices of Louis E
Gitomer, 600 Baltimore Avenue, Suite 301, Towson, MD 21204.

Since /%
s E Gitomer

Attorney for Puget Sound & Pacific Railroad
Company
Enclosure



LAW OFFICES OF
Lours E. GITOMER

THE ADAMS BUILDING, SUITE 301

600 BALTIMORE AVENUE

September 12, 2008 TOWSON, MARYLAND 21204-4022
(202) 466-6532

FAX (410) 332-0885

Louis E GITOMER
Lou_GITOMER@ VERIZON NET

Honorable Bob Beerbower

Commussioner District No |

Grays Harbor County Administration Building
100 West Broadway, Sutte #1

Montesano, WA 98563

RE- Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad
Company-Abandonment Exemption—in Grays Harbor County. WA

Dear Commussioner Beerbower

On or about October 2, 2008, we expect to be filing with the Surface
Transporiation Board (*STB™) a petition for exemption secking authonity for the Puget
Sound & Pacific Raillroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad hne crosses US Highway 101 and proceeds 1n a northerly
direction for 8,344 fcet to the cnd of the line, in Grays Harbor County, WA (the “Line™)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects, as well as a map of the aflected
area We are providing this report so that you may review the inlormation that will form
the basis for thc STB's independent cnvironmental analysis of this proceeding If any of
the information 1s misleading or incorrect, if you believe that pertinent information is
nussing, or if you have any questions about the STB's environmental review process,
plcase contact the Section of Iinvironmental Analysis (SEA), Surface Transportation
Board, 395 E Street, SW, Washingion, DC 20423, telephone 202-245-0295 and rcfer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable siatutes and regulations impose stnngent deadlines for
processing this action, your wntten comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks Your comments will be considered by the STB 1n
evaluating the environmental impacts of the contemplated action If there arc any
questions concerming this proposal, please coniact our representative directly  Our
representative in this matter 1s Lows E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@verizon net, or mail at Law Offices of Lows E
Gitomer, 600 Baltimore Avenue, Suitc 301, Towson, MD 21204

Company

Enclosure
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Law OFFICES OF
Louis E. GITOMER

Lours E GITOMER THE ADAMS BUILDING, SUITE 301
Lou_GITOMER@ VERIZON NET 600 BALTIMORE AVENUE
- Scptember 12. 2008 TOWSON, MARYLAND 21204-4022
(202) 466-6532

FAX (410) 332-0885
The National Geodetic Survey

RE: Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad
Company—Abandonment Fxemption—in Gravs Harbor County, W4

Dear Madam/Sir

On or about October 2, 2008, we expect to be filing with the Surface
Transportation Board (“STB™) a petition [or exemption seeking authority for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and proceeds in a northerly
direction for 8,344 feet to the end of the line, in Grays Harbor County. WA (the “Line™)

Attached 15 8 Combined Environmental and Histone Report describing the
proposecd action and any expected environmental effects, as well as a map of the affected
arca. We are providing this report so that you may revicw the information that will form
the basis for the STB's independent environmental analy sis of this proceeding  If any of
the information 1s misleading or incorrect. if you believe that pertinent inJormation 1s
missing. or 1f you have any questions aboul the S1B's environmental review process.
plcase contact the Section of Environmental Analysis (SEA), Surface Transportation
Board, 395 E Street. SW, Washington, DC 20423, tclephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No. 1X)

Because the applicable statutes and regulations impose stringent deadlines for
processing this action, your written comments 10 SEA (with a copy to our representative)
would be appreciated within 3 weeks Your comments will be considered by the SIB in
evaluating the environmental impacts of the contemplated action If there are any
guestions concerming this proposal, please contact our representauve directly. Our
representalryc tn this matter 1s Lows E Gitomer who may be contacted by telcphone at
410-296-2250, email at [.ou_Gitomer/@ erizon nel. or mail at Law Offices of Louis E
Gitomer. 600 Baltimore Avenue, Suite 301, Towson. MD 21204

(%
torney [or Puget Sound & Pacific Railroad
Company

Enclosure
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LAw OEFICES OF
Louis E. GITOMER

THE ADAMS BUILDING, SUITE 301

600 BALTIMORE AVENUE

September 12. 2008 TOWSON, MARYT.AND 212044022
(202) 466-6532

FAX (410) 332-0885

Louts E GITOMER
Lou_GITOMER@ VERIZOM NET

Natural Resources Conservation Service
US Decpartment of Agriculture
Montesano Service Center

330 Pioncer Avenue West

Montesane. WA 98563-4412

RE  Docket No AB-1023 (Sub-No. 1X). Puger Sound & Pacific Ratlroud
Company Abandonment Exemption—in Grays Harbor County. WA

Dcar Madam/Sir

On or about Qctober 2. 2008, we cxpect Lo be filing with the Surface
Transportation Board (“STB™) a petition for exemption seeking authority for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail linc that begins just
south of where the railroad line crosses US Highway 101 and procceds in a northerly
direction for 8,344 teet to the end of the linc, in Grays Harbor County. WA (the “Linc™)

Attached is a Combined Environmental and Historic Report describing the
proposcd action and any expected environmental effects, as well as a map of the afTected
arca. We are providing this report so that you may review the information that will form
the basis for the STB's independent environmental analysis of this proceeding f any of
the information is misleading or incorrect, 1f vou believe that pertinent inlformation 1s
mussing. or if you have any questions about the S I'B's environmental review process,
please contact the Section of Environmental Analvsis (SEA). Surface Transportation
Board, 395 E Strect, SW, Washington. DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations impose stringent deadhines for
processing this action. your wntien comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks  Your comments will be considered by the STB in
cvaluating the environmental impacts of the contemplated action  If there are any
questions concerning this proposal, plcase contact our representative directly Our
representative 1n this matter 1s Lows - Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer‘@;verizeon net, or mail at Law Offices of Louis E
Gitomer, 600 Baltimore Avenue, Suite 301, Towson, MD 21204

W
s IF. Gritomer

ttorney for Puget Sound & Pacific Railroad
Company

Enclosure
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Law OFFICES OF
Lours E. GITOMER

THE ADAMS BUILDING. SUITE 301

Louis E GITOMER
600 BALTIMORE AVENUE

Lou_GITOMER(@ VERIZON NET

TOWSON, MARYLAND 21204-4022
September 12, 2008 {202) 466-6532
FAX (410} 332-0885
US Army Corps of Engineers
Seattle District
P.O Box 3755

Seattle. WA 98124-3755

RE  Docket No AB-1023 (Sub-No 1X), Puget Sound & Pucific Railroad
Company-Abandonment Exemption—-in Grays IHarbor County, WA

Dear Madam/Sir

On or about October 2, 2008, we expect to be filing with the Surface
| ransportation Board (“STB") a petition for exemption seeking authonty for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and proceeds mn & northerly
direction for 8,344 feet to the end of the line, 1n Grays Harbor County. WA (the “*Linc”)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effccts, as well as a map of the affected
area We are providing ihis report so that you may review the information that will form
the basis for the STB's indcpendent environmental analysis of this proceeding Il any of
the information 1s musleading or incorrect, if you believe that pertinent information 1s
mussing, or if you have any questions about the STB's environmental review process,
please contact the Scction of Environmental Analysis (SEA), Surface Transportation
Board, 395 E Street, SW, Washington, DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations imposc stringent deadhines for
processing this action. your written comments to SEA (with a copy 1o our representative)
would be appreciated within 3 wecks. Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated action If there are any
questions concerning this proposal. plcase contact our representative directly Our
representative 1 this matter is Louis E Gitomer who may be contacted by telephone at
410-296-2250. email at Lou_Gitomer@verizon net, or mail at Law Offices of Lows E
Grtomer, 600 Balumore Avenue, Suite 301, Towson, MD 21204

ey for Puget Sound & Pacific Railroad
Company
Enclosure
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LAw OFFICES OF
Louls E. GITOMER

Louts E GITOMER THE ADAMS BUILDING, SUITE 301
Lou_GITOMER@ VERIZON NET 600 BALTIMORE AVENUE
Scptember 12, 2008 TOWSON, MARYLAND 21204-4022

{202) 466-6532

FAX (410) 332-0885

Mr Dan Miller

Rivers, lrails & Conservation Assistance
National Park Scrvice

612 Liast Reserve Street

Vancouver. WA 98661

RE  Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Rallroad
Company—Abandonment Fxemption-in Grays Harbor County, WA

Dear Mr. Miller

On or about October 2, 2008, we expect to be filing with the Surface
Transportation Board (“STB™) a petition for exemption secking authority for the Puget
Sound & Pacific Railroad Company to abandon an 8.334-foot rail linc that begins just
south of where the railroad line crosses US Iighway 101 and proceeds in a northerly
direction for 8,344 feet to the end of the inc, in Grays llarbor County. WA (the “Line™)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects, as well as a map ol the affected
arca. We arc providing this report so that you may review the information that will form
the basis for the STB's independent environmental analysis of this proceeding 1 any of
the information 18 misleading or incorrect, 1f you believe that pertinent information 1s
missing, or 1f you have any questions about the STB's environmental review process,
please contact the Section ol Environmental Analysis (SEA), Surface Transportation
Board, 395 E Street. SW. Washington, DC 20423, telephone 202-245-0295 and reter 1o
the above Docket No AB-1023 (Sub-No 1X)

Becausc the applicable statutes and regulations impose stringent deadlines for
processing this action, your written comments to SEA (with a copy o our represcntative)
would be appreciated within 3 weeks  Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated action If there are any
questions concerning this proposal, pleasc contact our representauve directly Our
representative 1n this matter 1s L.owis E Gitomer who may be contacted by telcphone at
410-296-2250. email at Lou_Gitomer@ verizon net, or mail at Law Oflices of Lows L.
Gitomer, 600 Baltimore Avenue, Suite 301, Towson. MD 21204

Attornéy for Puget Sound & Pacific Railroad
Company
Enclosure
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LAw OFFICES OF
Louis E. GITOMER

THE ADAMS BUILDING, SUITE 301

600 BALTIMORE AVENUE

Septcmber 12, 2008 TOWSON, MARYLAND 21204-4022
(202) 466-6532

FAX (410) 332-0885

Louis E GITOMER
Lou_GITOMER®@ VERIZON NET

Ren Lohoefener, Regional Director
U.S Fish and Wildlife Service
Pacific Region

911 NE 11th Avenue

Portland, OR 97232

RE  Docket No AB-1023 (Sub-No. 1X), Puget Sound & Pacific Railroad
Company-Abandonment Exemption-in Grays Harbor County, WA

Dear Regional Director Lohoefener

On or about October 2, 2008, we expect to be filing with the Surface
Transportation Board (“STB™) a petition {or exemption sceking authornty for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and proceeds in a northerly
direction for 8.344 feet to the end of the hine, 1n Grays Harbor County, WA (thc “Line™)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental eflects, as well as a map of the affected
area We are providing this report so that you may review the information that will form
the basis for the STB's independent environmental analysis of this proceeding If any of
the information is mislcading or incorrect, 1f you believe that peruinent information 1s
missing, or if you have any questions about the STB's environmental review process,
please contact the Section of Environmental Analysis (SEA), Surlace Transportation
Board, 395 E Street, SW, Washington, DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and rcgulations impose stringent deadlines for
processing this action, your written comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated acuon If there are any
questions concerntng this proposal, please contact our representative directly Our
representative in this matter1s Louis E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer(@verizon net, or mail at Law Offices of Louis E
Gitomer, 600 Baltimorc Avenue, Suite 301, Towson. MD 21204

Attorficy for Puget Sound & Pacific Railroad
Company
Enclosure
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Law OFFICES OF
Lours E. GITOMER

Louts E GITOMER THE ADAMS BUILDING, SUITE 301
600 BALTIMORE AVENUE

Lou_GITOMER@ VERIZON NET
Scptember 12, 2008 bt mprict
FAX (410) 332-0885
Elin Miller, Regional Administrator
EPA - Region 10
1200 6th Ave, Suite 900

Seattle, WA 9810t

RE  Docket No. AB-1023 (Sub-No 1X), Puger Sound & Pucific Ralroad
Company—Abandonment Exemption—in Grays Harbor County. 14

Dear Regional Administrator Miller

On or about October 2, 2008, we expect to be liling with the Surface
Transportation Board (“STB™) a petition for exemption seeking authonty for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail linc that begins just
south of where the railroad line crosses US Highway 101 and proceeds 1n a northerly
direction for 8,344 feet to the ond of the line, in Grays Harbor County. WA (the “Line™)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects, as well as a map of the affected
area. Wc are providing this report so that you may review the information that will form
the basis for the STB's independent environmental analysis of this procceding  If any of
the information is misleading or mcorrect, il you believe that pertinent information 1s
missing, or if you have any questions about the S 1B's environmental review process,
please contact the Section of Environmental Analysis (SEA), Surface Lransportation
Board. 395 Lk Street, SW, Washington, DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regutations impose stringent deadlines for
proccssing this action, vour written comments 10 SEA (with a copy to our representative)
would be apprcciated within 3 weeks Your comments will be considered by the 818 in
cvaluating the environmental impacts of the contemplated action If there are any
questions concerning this proposal, please contact our representative directly Our
representative in thus matier is L.ouis E Gitomer who may be contacted by telephonc at
410-296-2250, email at Lou_Gitomer/@verizon net. or mail at Law Offices of Lows T.
Gitomer, 600 Baltimore Avenue. Suite 301, Towson. MD 21204

ev for Puget Sound & Pacific Railroad
Company
Enclosure
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LAw OFFICES OF
Lours E. GITOMER

THE ADAMS BUILDING, SUITE 301
600 BALTIMORE AVENUE
TOWSON. MARYLAND 21204-4022

September 12, 2008 FAX ::?(2,; ;ggf;::i

Louis E GITOMER
Lou_GITOMER@ VERIZON NET

Washington Utilities and Transportation Commission
P.O Box 47250
Olympia, WA 98504

RE  Docket No AB-1023 (Sub-No. 1X), Puget Sound & Pacific Railroad
Companv—-Abandonment Exemption—in Grays Harbor County, WA

Dcar Madam/Sir

On or about October 2, 2008, we cxpect to be filing with the Surface
Transportation Board (“STB™) a petition for excmption seeking authority for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and proceeds 1n a northerly
direction for 8,344 feet 10 the end of the line, 1n Grays Harbor County, WA (the “Line™)

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects. as well as a map of the affected
area We are providing this report so that you may review the information that will form
the basis for the STB's independent cnvironmental analysis of this proceeding. If any of
the information 1s misleading or incorrect, 1f vou belicve that pertinent information 1s
mussing, or 1f you have any questions about the STB's cnvironmental review process,
please contact the Section of Environmental Analysis (SEA), Surface Transportation
Board, 395 E Street, SW, Washington, DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Becausc the applicable statutes and regulations impose stringent dcadlines for
processing this action, your written comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks Your comments will be considered by the STB in
cvaluating the environmental impacts of the contcmplated action If there are any
questions concerning this proposal, please contact our representative directly. Our
representative 1n this matter 1s Louis E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@venzon nct, or mail at Law Offices of Louis E
Gitomer, 600 Balumore Avenue, Suite 301, Towson, MD 21204

Gitomer
Attbrmey for Puget Sound & Pacific Railroad

Company
Enclosure
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LAaw OFFICES OF
Louls E. GITOMER

THE ADAMS BUILDING, SUITE 301

ﬂﬁ“cm@mm NET 600 BALTIMORE AVENUE
- ) TOWSON, MARYLAND 21204-4022
1202) 466-6532

September 12, 2008 FAX (410 332

Washington Department of Ecology
P O Box 47600
Olympia, WA 98504-7600

RE  Docket No AB-1023 (Sub-No 1X), Puger Sound & Pacific Railroad
Company—Abandonment Exemption—in Grays Harbor County, WA

Dear Madam/Sir

On or about October 2, 2008, we expect to be filing with the Surface
Transportation Board (“STB") a petition for exemption secking authonty for thc Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot ratl line that begins just
south of where the railroad linc crosses US Highway 101 and proceeds 1n a northerly
direction for 8,344 feet to the end of the linc, in Grays Harbor County, WA (the “Line™).

Attached 1s a Combined Environmental and Historic Report descnibing the
proposed action and any expecled environmental effects, as well as a map of the affected
area. We are providing this report so that vou may review the information that will form
the basis for the STB's independent environmental analysis of this proceeding [ any of
the information is musleading or incorrect, if you believe that pertinent information 1s
missing, or if you have any questions about the STB's environmental review process,
please contact the Section of Environmental Analysis (SEA), Surface Transporiation
Board, 395 E Street, SW, Washington, DC 20423, telephone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations impose stringent dcadlines for
processing this action, your written comments to SEA (with a copy to our represcntative)
would be appreciated within 3 weeks Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated action If there are any
questions concerming this proposal, please contact our representative directly Our
representative 1n this matter 1s Louis E Gitomer who may be contacted by telephone at
410-296-2250, cmail at Lou_Gitomer@verizon net, or mail at Law Offices of Lows E
Gnomer, 600 Baltimore Avenue, Suite 301, Towsen, MD 21204

(.
Gitomer

Attorney for Puget Sound & Pacific Railroad
-— = - - Company -

Enclosure
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LAw OFFICES OF
Louls E. GITOMER

THE ADAMS BUILDING, SUITE 301

Louts E GITOMER
600 BALTIMORE AVENUE
Lou_GITOMER@ VERIZON NET TOWSON, MARYLAND 21204-4022
(202) 466-6532

Washington Shorelines and Environmental Assistance
Department of Ecology

P.O Box 47600

Olympia, WA 98504-7600

RE  Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad
Company-Abandonment Exemption—in Grays Harbor County, W4

Dear Madam/Sir

On or about October 2, 2008, we expecl to be filing with the Surface
Transportation Board (“STB™) a petition for exemption seeking authonty for the Puget
Sound & Pacific Railroad Company 1o abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and proceeds in a northerly
direction for 8.344 feet to the end of the line, in Grays Harbor County. WA (the *Line™)

Attached is a Combined Environmental and Historic Report describing the
proposcd action and any expected environmental effects. as well as a map of the affected
area We are providing this report so that you may revicw the information that will form
the basis for the STB's indcpendent environmental analysis of this proceeding [f any of
the information 1s misleading or incorrect, 1f you believe that pertinent information 1s
mussing, or if you have any questions about the STB's environmental review process,
please contact the Section of Environmental Analysis (SI'A), Surface I ransportation
Board, 395 E Street, SW, Washington, DC 20423, telcphone 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations imposc stringent deadlines for
processing this action, your written comments to SEA (with a copy to our representative)
would be apprectated within 3 weeks Your comments will be considered by the STB in
evaluating the environmental impacts of the contemplated action If there arc any
questions concerning this proposal, please contact our representative directly Our
represcntative 1n this matter 1s Louts E Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@venzon nct, or mail at Law Oftices of Louis E
Gitomer, 600 Baltimore Avcnue, Suite 301, Towson, MD 21204

s I. Giniomer

ttorncy for Puget Sound & Pacific Railroad
Company

Enclosure
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Page 1 of'1

Louis E. Gitomer

From. Moore, Jessica (ECY) [lemod61@ECY WA GOV]
Sent: Monday, September 22, 2008 3 24 PM

To: Lows E Gitomer

Subject: Rail Line Abandonment AB-1023

Mr Gitomer,

After reviewing the Combined Environmental and Histonc Report for the Puget Sound & Pacific
Railroad Company Abandonment Exemption, Docket No AB-1023, a Coastal Zone Management
(CZM) Consistency Determination 1s not required at this ime

Any changes in the proposed action should be submitted to the Washington State Department of
Ecology for review to ensure CZM consistency

Feel free to contact me if you have any questions or need additional information

Thank you,
Jessica Moore

Jessica Moore

Federal Pernt Unit

Shorelands and Environmental Assistance Program
Washington Department of Ecology

360 407 7421
lemo461@ecy wa gov
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LAw OFFICES OF
Louis E. GITOMER

THE ADAMS BUILDING, SUITE 301

Louts E GITOMER 600 BALTIMORE AVENUE
TTOM N NET
Lou_Gi ER(@ VERIZO TOWSON, MARYLAND 21204-4022

(202) 466-6532
September 12, 2008 FAX (410) 332.0885
Washington Department of Archeology and Ilistoric Preservation
1063 S Capitol Way, Suite 106
Olympia, WA 98501

RE  Docket No AB-1023 (Sub-No 1X), Puget Sound & Pacific Railroad
Company-Abandonment Exemption—in Gravs Harbhor County, WA

Dear Madany/Sir

On or about October 2. 2008, we expect to be filing with the Surface
Transportation Board (“STB™) a petition for cxemption seeking authority for the Puget
Sound & Pacific Railroad Company to abandon an 8,334-foot rail line that begins just
south of where the railroad line crosses US Highway 101 and procecds in a northerly
direction for 8,344 feet to the end of the line, in Grays Harbor County, WA (the “Line")

Attached 1s a Combined Environmental and Historic Report describing the
proposed action and any expected environmental effects, as well as a map of the affected
area We are providing this report so that you may rcview the information that will form
the basis for the STB's independent environmental analysis of this proceeding If any of
the information 1s misleading or incorrect, if you believe that pertinent information 1s
missing, or 1f you have any questions about the STB's environmental review process.
please contact the Section of Environmental Analysis (SEA). Surface Transportation
Board, 395 E Street, SW, Washington, DC 20423, telephonc 202-245-0295 and refer to
the above Docket No AB-1023 (Sub-No 1X)

Because the applicable statutes and regulations impose stringent deadlines for
processing this action, your written comments to SEA (with a copy to our representative)
would be appreciated within 3 weeks Your comments will be considered by the STB 1n
evaluating the environmental impacts of the contemplated action  If there are any
questions concerning this proposal, please contact our representative directly Our
representative in this matter 1s Lowss ' Gitomer who may be contacted by telephone at
410-296-2250, email at Lou_Gitomer@verizon net, or mal at Law Offices of Lowis E
Gitomer, 600 Baltimore Avenue, Suite 301, Towson, MD 21204

ops E Gitomer

ttornev for Puget Sound & Pacific Railroad
Company

Enclosurc
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STATE OF WASHINGTON

DEPARTMENT OF ARCHAEOLOGY & HISTORIC PRESERVATION #

1063 S Capitol Way, Suite 106 = Olympla, Washington 98501
Mailing address. PO Box 48343 + Olympla, Washington 98504-8343 * .

(360} 586-3085 * Fax Number (360} 586-3067 » Website www dahp wa.gov. -

September 22, 2008

Washington, DC 20423

In future correspondence-please refer to «

Log 092208-01-STB .

Property Homn Spur abandonment (AB-1023 Sub No 1x) Puget Sound and Pacific RR -
Re APE Concur

Dear Ms Wood

We have reviewed the matenals forwarded to the Department of Archaeology and Historic Preservation
(DAHP) for the above referenced project Thank you for the opportunity to review and comment We
have reviewed the descripiion of the area of potential effect (APE) for the proposed abandonment of
Puget Sound and Pacific RR (PSAP) Hom spur by their attorneys and we concur with the defimtion of the
APE as found n sections 1 and 2 of the Historic Report

It 1s our opimion that the photographs subrmtted 1n section 3 of the report do not conform to the
requirements 49CFR1105 8 Furthermore. sections 4 through 9 do not contain opmions that are based
upon proper reporting standards nor were the conclusions, concerning cultural resources, drawn by
persons meeting the Secretary of the Interior Standards as stipulated 1n 36CFR61 Appendix A and
36CFR8002 We would recommend a survey and inventory of the spur including structures and objects
along the nght-of-way over 50-years of age and trestles and bridges over 50 feet long Additionally, it
would be helpful 1f the scope-of-work for this undertaking were better defined It 1s unclear to us whether
the potential exists for madvertent discovery of archacological resources or adverse affects to cultural
resources without knowing whether the line 1s to be abandoned in place, or cut-up and scrapped

We look forward to the results of PSAP’s cultural resources survey efforts, consultation with the
concerned tnibes, and receiving the survey and mventory report We would appreciate receiving any
correspondence or comments from concerned tribes or other parties that you receive under the
requirements of 36CFR800 4(a)(4) and the survey report when 1t 1s available Please note that DAHP has
developed a set of cultural resource reporting guidelines and a hist of qualified consultants You can
obtain a copy of these from our Web site www dahp wa gov

These comments are based on the information available at the time of this review and on behalf of the
State Historic Preservation Officer in conformance with Section 106 of the National Historic Preservation
Act and 1ts implementing regulations 36CFR800 Should additional information become available, our
agsessment may be revised

@EPARTMENT OF ARCHAEQLOGY & HISTORIC PRESERVATION
1' ‘ Projar! e Fogr Shape ne Fu e
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Thank you for the opportunity to review and comment If you have any questions. please feel free to
contact me Also note DAHP’s new hours effective immediately, DAHP w1ll be open Monday through
Thursday 7am 1o 5 30pm (Pacific) and closed on Fridays

Sincerely,

St e

ussell Holter
Project Compliance Reviewer
(360) 586-3533

ssell holter(@dahp wa gov

Ce Lous Gitomer (PSAP)
Scott Wit (WSDOT)

‘m E—
P 'DEPARTMENT OF ARCHAEOLOGY & HISTORIC PRESERVATION
1 Prolact it Pust Shope e Fulere
138A



EXHIBIT 3 — USGS MAPS
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EXHIBIT 4 — BRIDGE PHOTOGRAPHS AND
DESCRIPTIONS
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BRIDGE DESCRIP1IONS

BRIDGE 1  open deck wood with wood trestle construction date unhnown
BRIDGL 2  swing bndge with wooden open deck constructed 1910
BRIDGE 3  open deck wood with wood trestle construction date unknown
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EXHIBIT I-COLOR EXHIBITS
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EXHIBIT A-COL.OR MAP
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MAP OF THE 8,344-FOOT PORI1ION OF THE HORN SPUR IN HOQUIAM. WA




EXHIBIT E APPENDIX 3-COLLOR PHOTOGRAPHS
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EXHIBIT H-COLOR USGS MAPS AND PHOTOGRAPHS
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EXHIBIT 4 - BRIDGE PHOTOGRAPHS AND
DESCRIPTIONS
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